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Treasury Bond issue depleted supplies of money, and 
both the money at and Stock Exchange 
borrowed a fair amount from the clearing banks at 2 per 
cent. Outside lenders were also ablé in some cases to 
secure 2 per cent., though elsewhere 1? per cent. was the 
general rule. On Thursday, money became easier at 1% 
and 1g per cent. It was reported.on the same day that a 
fair amount of money was available outside the clearing 
banks for a week at 1} per cent. 


% * * & 


For the second week in succession the market largely 
missed the Treasury bill tender. On April 29th tenders 
for £40 millions were invited, and applications for £71.4 
millions were received. It was decided, however, to cut 
£5 millions off the original offer, and the market obtained 
only part of its requirements. The average tender rate 
was £1 17s. 1.81d. per cent., against £1 16s. 3.92d. per 
cent. in the preceding week. Subsequently a keen 
demand for ‘‘ hot ’’ Treasury bills sprang up at 144 per 
cent., a rate which eased by Thursday of this week to 
1§-34 per cent., partly because the clearing banks were 
also buyers of late July and August Treasury bills at 
144 per cent. Three months’ bank bills were quoted at 
2 per cent. in competition, but sales to meet a Con- 
tinental demand’ were effected at 14 per cent. German 
standstill bonds were quoted at 2}-3 per cent. 
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The other important event Sites 
sudden break in the New York on vee 


the rate rose as high as $8.69, but e's 
intervention took place-cit is believed, ane Sa 
and the rate was brought back to $8.67 , 
held. The break was caused by wideapdead Gt 
distrust of the American ition, loss of eonfa. 
the stability of the dollar being intensified ee 
activities. The panic was undoubtedly ¢ by 
it has to be remembered that, though 
& forei : 


enough free gold to meet foreign i nee tea 

not simultaneously meet an internal ina ea 

currency. The forward rate has algo suddenly wi 
three 


from % to 2} cents discount for month diet 
This is further evidence of the prevailing lack ofa 
dence, om * eee aapene that the movement ef fey 
money from New York to London for investmen  eenad 
may once more be intensified. ae Purpeas 
* * * 
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Money rates on Wall Street have i | 
with call money at 2} per cent., pany * 
acceptances at 1-§ per cent. The Receree taal 
continuing their policy of easing money 
of U.S. Government Securities. They 8 further 
$118 millions last week, which brings the total ine 
in these holdings during the past three weeks to $08 
millions. Still, the statement of the condition of 
ing member banks issued a week ago showed 4 
liquidation of loans secured by stock market 
and this somewhat offsets the Reserve Bank's open 
tions. Gold imports for the week include ee 
from Chi 
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The Treasury Bond issue had a dubious reception in 
the money market, largely because it was not an entirely 
suitable form of security. The banks, however, are in- 
clined to rank the new bonds as “ floaters,’’ in the sense 
that they will accept them as collateral up to their 
usual limit for bonds. Even so, it was only the 
large houses that applied at all freely for the bonds, and 
they did so partly out of a sense of duty, and partly 
because the prevailing and growing dearth of commercial 
bills has roe them of their normal means of employ- 
ment for their funds. The average yield on the new 
bonds is about 3, per cent., which for the moment is 
relatively attractive. 


ae 


Canada and $1,105,000 at San Francisco 
Exports to France and other Continental countries totalad 
$14,000,000, and earmarkings on foreign account he 
risen by $7,895,000. 
* *% * * ; 
The Foreign Exchange market was fairly active this 
week. In the earlier stages sterling fluctuated a 
deal, but steadied at the close, and was little auate 
balance against most currencies. On Wednesday the 
dollar broke sharply on heavy selling from Paris and New 
York, as a result apparently of fears of possible inflation 
in the United States. On balance, New York weakened 
by } to 3.674, after touching 3.69. Montreal gaitel 
three points at 4.10. Paris improved by 4 to 93}, alter 
touching 92}. Brussels was firmer at 26.15. Mim 
gained 3 at 713, and Madrid Hat 464,. 
went from 9.06 to 9.04, and Berlin from 15.42 to 16.6. 
Switzerland was considerably better at 18.75. The Seu 
dinavian currencies were steadier and firmer than of late 
Stockholm gaining 10 points at 19.90, and Oslo 
unchanged at 19.75, but Copenhagen fell away from 18.3 
18.30. The South American currencies were tally 
steady. Montevideo was unchanged at 204d. “= 
gained 3d. at 43d., but Buenos Aires lost 34. at 36d, 


“foun. "| isaa”| 1983" and Dete Changed. 








It remains to be geen if the issue has any lasting effect 
upon the supply of money. There seems little doubt that 
a large part, perhaps as much as half, of the present issue 
has been taken up by Government Departments; and if 
the net result is the bonds replace Ways and Means 
Advances by Public Departments, it is difficult to see 
that the becomes anything more than a matter 
of inter-departmental bookkeeping. To the extent that 
the bonds ave been taken up by the public, 
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elk sis week the desirability of clearer formu- 
fy emphasising eels policy by the British Government 
m ot a ais world crisis, we had ~~ mind the — 
t the Government are prepa 
ee ae’ in directions calculated to induce 
i factors making for world recovery. Of 
ing the essentials in a many-sided 
we would place firat the recovery of wholesale 
ices, and at ae of ledieetten 
i l ucers of raw produce, 
of, say, ‘sire ves nae: Failing such a develop- 
unléss the remuneration of labour in terms of 
well as the burden of industrial and other fixed 
be drastically reduced—and in few countries 
‘an of such dimensions politically practicable— 
eiaa will continue to languish unremmuneratively 
world will be faced with defaults on a scale whose 
: uld be disastrous. 
ising, then, the desirability of a rise of, say, 30 per 
in the level of wholesale praices, the contribution 
shich the British Government can make to the realisation 
df this objective depends on its pursuance of a definite 
metary policy on lines most aptly described on the other 
dle of the Atlantic as “‘ forward-looking.”’ So far, there 
is 00 sign even of the adumbration of such an attitude. 
skeamen of the Government have expressed satisfac- 
a at 80 many diverse monetary happenings—the “‘ sal- 
mane of the pound from collapse, the absence of any 
tw in sterling prices, the assumption by the Treasury of 
powers to prevent ‘‘ undue appreciation "’ of the currency 
dhat it is difficult to believe that the Cabinet has yet 
aide up itqmind what effects it desires, with the col- 
lsboration of the Bank of England, to produce, or by 
vhat means, It is an omission which, we trust, will be 
pel made gee The longer Sacra in ~~ con- 
ists, more wi the fruits of even 
) wisest. measures which they ultimately be adopted. 
we coming to the question what our declared 
wary policy should be, we must admit frankly that, 
iter fe, cecipions taken to-day are bound to be 
onal, and ines of prudent action, as we con- 
p them, lie necessarily in the direction of compromise. 
meover, ae we have repeatedly pointed out in these 
mmas, it is a fallacy to imagine either that unilateral 
|Our part in the monetary field will cure all our 
, or even that concerted international monetary 
by itself remove magically the world depres- 
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8 elabor: these limitations. _ Firstly, 
ewe wit be son ike unanimity of opinion that 
wal the reparation vali oe cy ag issue is settled, inter- 
2) merce relieved of its present abnormal re- 

. it mal-distribution of the world’s gold 


} Pedr and pees mt reached as to future 

TO} inte to he price levels of various 
rould be premature for any decision to be 
eet We shall return, or at what exchange rate, 

# Sendard. Our policy, therefore, requires at 

; Z ed, ad hoc, to the near future, subject 
Hight of eventual developments. 

She world’s greatest trading country, we 
ee Coe tions in exchange rates may 
ia } 40 international commerce just as 

i Peections on industry as instability of 
sord, therefore, in mone i 
pakioat: » réle of ** the 
-- only so, but it. has to be remem- 
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FACTORS IN RECOVERY: 


I. MONETARY POLICY. 





Clearly between the two desiderata of higher sterling i 
commodity prices (in so far as-they are not paralleled by 
higher d’’ prices) and reasonably stable sterling ex- 
change rates, a balance has tobe struck. We cannot 
have it both ways. Nor, indeed, should we do well either 
to ignore altogether the dangers inherent in ‘‘ reflation ’’ 
set going on our initiative, or to pin our faith too con- 
fidently on the capacity of monetary policy to achieve all 
that we desire. Apart from the consideration 
that in manoeuvring the level of sterling exchange and the 
volume of our banking credit, we cannot afford wholly to 
disregard the risk of setting in motion a chaotic competi- 
tion in international inflation, it is not completely certain 
that an injection of fresh banking credit into the economic 
system could be so directed as to affect exclusively or pre- 
dominantly the prices of primary products which it is 
desired to raise, without inconvenient repercussions on 
other elements, such as wages, a rise in which would pro- 
duce renewed disequilibrium. Admittedly, if credit ex- 
pansion could overcome the present reluctance of the 
entrepreneur and lead to some revival of purchasing, the 
wholesale prices of primary products would be the first to 
rise; and their fall has so far outrun that of the cost of 
living and wages in recent years that much “ slack ”’ 
could be taken up before any increase in retail prices or 
wages need occur. Nevertheless, this difficulty of pre- 
venting an undesirable extension of the upward move- 
ment is not entirely negligible. 

More important still is the consideration that, when 
all is said, monetary policy in relation to prices must be 
regarded not as an end, but as a means. That is to say, 
the benefits of a higher price level, greatly though such a 
development would relieve the problem of indebtedness, 
would not be conclusive unless higher prices removed, 
concurrently, existing defects in the economic, as opposed 
to the financial, structure. Except in so far as a recovery 
of wholesale prices facilitated the removal of existing 
obstructions to trade and changed the mentality that has 
governed economic policy for the last decade, it would 
not radically cure the world’s ills. An essential step with- 
out which no monetary policy can possibly save the world 
is that a new and appropriate proportion should be estab- 
lished, not only between the production of one country 
and another, but also between the world’s agriculture and 
its industry. 

Finally, the difficulty has to be faced that, as the recent 
experience of the United States has demonstrated, it is 
one thing to reduce interest rates on short-term money 
and expand central bank credit, and quite another to 
generate willingness on the part of sound borrowers to 
undertake capital commitments in a situation dominated 
by psychological pessimism and lack of confidence in the 
future results of enterprise. Under existing conditions, 
the ‘‘ calculated and controlled expansion and cheapening 
of the supply of money,’’ for which the Midland Bank 
calls in its April-May Review, can easily be neutralised 
either by hoarding or, more simply, by the absence of 
any stimulus to foster circulation of the banking credit 
created. a 

For these and other reasons we should deprecate too 
great a reliance on purely monetary action as a nostrum 
for the whole of the world’s troubles. But this is.not to 
say that our authorities are therefore absolved from the 
duty of and enunciating their policy within the 
limitations which we have noted. . The terms of their 
announcement, we suggest, should be somewhat as 
follows :— 

That this country desires a 80 per cent. rise in com- 
modity prices; that it would welcome such a develop- 
ment, particularly if it occurred uniformly be pT 
the world; but thet, if‘ gold ” countries are not pre 
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took an initiative of its own in bringing shou 4. 
sion of the Kellogg Pact. woe 
gesture for p ing ‘‘ the collective 
Bationel security, wih ad previ system ' 
e Covenant of the League alone 

slat, by American collaboration with an 
Nations itself. The presence of an America League 
tive at the sittings of the Couneil 
during October and December last, and the 
General Dawes to Paris when the Coungi] 
again in November and December, were 
may be of more lasting influence upon. the 
international affairs than the Far Eastern erie 
It would not be an overstatement to sa Crisis 
present time, the United States is leon’ diet _— 
dispute the desirability, and even the necessit ® 
national solidarity than at any time singa “| of inte. 
opinion veered round against President er 
policy during the Peace Conference of Parig * 

So much for the positive facet of current Ams: 
foreign policy. We naturally welcome it, and we 
to believe that it will not again suffer eclipse Bie 
this very account, we must be careful not to j io 
other side of the picture—an aspect which may be 
pleasant to contemplate, but which is certainly pot ke 
mgotens i peer in mind. 

o consider Mr Stimson’s outlook first, we 
that the closer collaboration with the Eurioneat ya 
which he has been conscientiously practising, has ext 
both ways. It must have given him greater opportunities 
of seeing the seamy side of European sta a 
well as its worthier qualities; and unfortunately the 
seamy side has been very blatantly exposed during the 
negotiations over the Sino-Japanese conflict. It is ts 
that the Assembly of the League has re-affirmed its faith 
in, and loyalty to, ‘‘ the collective system,” and has also 
endorsed Mr Stimson’s own doctrine of non-recognition 
of changes in the status quo that are accomplished by 
force in violation of existing treaties. Yet the 
would not have had to make this manifesto ff the 
had not left undone those things which it ought to have 
done. And Mr Stimson’s own doctrine of non-recognition 
was only enunciated after the League Council had shown 
lamentable vacillation, and the European Powers repre- 
sented on the Council a deplorable lack of public spirit, 
during the last quarter of last year. Moreover, both ia 
January and in February, the Government of the United 
Kingdom, of all Governments, almost ostentatiously dt 
sociated itself from the non-recognition policy when Mr 
Stimson put forward this policy in public. 

As for ‘‘ the other subjects,’’ besides disarmament, 
which Mr Stimson has been discussing just now with 
European statesmen at Geneva, we may infer what these 
subjects were, and what Mr Stimson felt and said about 
them, by studying Senator Borah’s speech of April 20th; 
for this speech was concerned with two things— 
armaments and European debts. 

Mr Borah’s speech is impressive because, on the whole 
it is so moderately put—moderately, at any rate, by colt 
parison with the tirades against the Hoover Moratorium 
which were delivered by other congressmen when Car 
gress reassembled last December. There are one 
omissions; for while the Senator deals faithfully 
what the European debtors of the United Statés 
done and left undone on the debit side—their merciless 
ness to their own debtor Germany, their rising ogee 
tures on their own national armaments, and their to 
failure up to date to find any constructive, sem 
generous solution for their own European Meo a. 
nothing of the corresponding items in the rat" po | 
Angel’s American ledger—the insurmountable sae 
which obstructs the payment of Europe Ee recett 
America, and the wayward insularity for which the recer” 
American reorientation towards ‘‘ the collective ae 
is, after all, a t and incomplete amends, © 
perhaps, rather riling for English readers to 008 ? 

tement on the financial position of the 

om from the mouth of the Chancellor 
g, as has ass 


ag cannot meet their obligations. © 
ng camel glances round at his hump @n® 





























































to associate themselves with the so-called ‘* sterling 
area.”” 

That the gradual restoration of prices will be encour- 

‘aged by cheap money, but not by any violently in- 
_ flationary means; and that the Exchange Equalisation 
ap Account will be utilised, meanwhile, to minimise dis- 
Pa “ turbing short-term exchange fluctuations. 
ie ‘ Phat to that end Bank rate will be reduced pro- 
f gressively to, say, 2 per cent., and kept at that figure 
‘for a prolonged period, i.e., until demand for banking 
» accommodation and new capital definitely revives to 
- an extent which calls naturally for higher interest rates. 
>) = | That entrepreneurs can be assured that until whole- 
7a i-sale prices have risen by 30 per cent. (alwaye provided 

Be ~ there is no inflationary increase in other costs, e.g., of 
+ ‘labour, the policy of ultra-cheap money will be main- 
a tained ; that a price-rise within the stated limits will not 
oS ae - be considered to afford warrant for credit deflation; and 

‘that gradual long-term depreciation of the pound in 

terms of gold, as a consequence of a rise in sterling 
« prices, will not deflect the authorities from their pre- 

determined course of action. 

In some such terms, we suggest, the British Govern- 
ment should frame its provisional monetary policy. But, 
as we have already indicated, declaration of policy is no 
less important than its formulation. Not until the Gov- 
ernment has made known its intentions will the indus- 
trialist and the merchant in this country be able con- 
fidently to make plans for the future. Still more 
important, an official declaration of British monetary 
possibility is a condition precedent to the collaboration 
with us of other countries—in the Empire and without— 
whose authorities are looking to us for a lead, and whose 
closer association with us in the monetary field would be 
of the utmost value in the common pursuance of the many 
other objectives on which world recovery depends. 
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U.S.A. AND THE WORLD. 


Two authoritative and significant pronouncements on 
American foreign policy have been made within the last 
few days. On April 30th, the American Secretary of 
State, Mr Stimson, made a statement to American 
journalists at Geneva at the close of his visit to Europe 
and on the eve of his return to the United States. Ten 
days earlier, in the Senate at Washington, the Chairman 
of the Senate Committee on Foreign Relations, Senator 
Borah, had made a speech on inter-Governmental debts. 
The two uncements differ in tone and content and 
length. Mr Stimson’s is short and vague and diplomati- 
cally conciliatory, Senator Borah’s is reasoned and pre- 
cise and senatorially uncompromising. Yet these pro- 
nouncements are not mutually incompatible; and it would 
not be surprising to learn that Senator Borah, as well as 
Mr Stimson, was ding the State Department's 


icy. In fact, we not go far wrong if we re 
Kr Sima’ statement and Senator Borsh’s speech as 
ibi wo facete—the positive th tive—of 
eee outlook ove intention. share 
r Stimson, in hi parting message to Europe, d 
liberately struck the notes of solidarity and cptimiain. 
** The conversations which he had had with the leaders 


of numerous had given him confidence i 
final success of the Disarmament Conference."’ tie took 
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the last straw does not seem, after all, to have broken his 
heck, that hardly seems to justify the camel-driver in 

to remove that final extra fardel from the 
ssimal’s intolerable burden. Still, these considerations 
ave Mr Borah’s main thesis untouched ; and it is a thesis 
whieh ought to command our attention. 


Mr Borah’s argument is simple, and it is not unconvinc- 
ing; for he estimates the immediate future on the basis 
of the recent past. He first recalls that the total war 
debts of European countries to the United States have 
heen sealed down, in the post-war debt-adjustment agree- 
ments, from about $12,000 millions to a present value of 
shout $5,800 millions. He also recalls that ‘‘ this can- 
cllation .. . was made in the interest of financial re- 

mery and of economic solidarity throughout Europe.”’ 
tod then he points out remorselessly that ‘‘ those things 
did not happen.” | 
The application of this precedent to current demands 
for debt-cancellation is formidable. 

as the peace treaties remain unrevised and in their 
there eda eee of intellectual, aaeaned 
. my oOpimion, no disarmamen 
islinabesl-any.seemens or of axy wath «.s ; 
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things are settled, 
to. aid in the readjustment of 






lang look ~ if Raseben Borah and Mepretony 
Simson re: same thing in different language 
“Tee Heaven's sake,” they are surely both saying to 
m0pe, “make haste to setile the reparation problem on 
\peetital basis, and cut away the political cankers that 
sf noming the relations between France and Germany, 
_ = sown your land armaments. If you do these 
eee 0nd it is oo own elementary interest to get them 
will be willing, then, to help in the com- 
iMeation and reconstruction. But do 
3. ie funder which we could feel that we 
eee * O0tltribution towards a genuine settlement 
on ee tale not just being asked to let Europe off.’’ 
' eget this American appeal at our peril; for 
oO it to us is herself, at. the 
and a softened mood. Effort 
y llga tide of depression in a 
while ago that it was the 
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OUR NEW TARIFF. 


THE strange-looking bark to which we have entrusted our 
commercial and industrial fortunes has been so hastily 
put together, without forethought or design, and so 
hurriedly launched that it is important as quickly as 
possible to look over the craft in which we have put to 
sea. Last week, therefore, we gave some tables in the 
Economist showing approximately the amount of British 
imports which in 1930 would have been subject to our 
various new Protective duties if these had then been in 
force. The tables enable us to form a general picture of . 
the sort of tariff that has now been introduced into this 
country, and to make some comparisons with other 
countries. 

Our calculations showed that out of about £1,080 
millions of imports—of which £18 millions were subject 
to McKenna and Safeguarding duties and £188 millions 
to revenue duties—the categories of imports to which the 
protective duties of 1932 apply amounted to £516 
millions. But as £107 millions of these were imports from 
the Empire, which are for the present exempt, there re- 
mained £409 millions of foreign imports liable to duty. 
These imports fell into the following classification :— 


Imports rrom ForEIGN Countries In 1930 snowine 
InNcIDENCE OF NEw PROTECTIVE DvuTIEs. 













Before attempting to draw any conclusions 
figures, readers should bear in mind that 
means follows that, if the new duties had been 
1980, these quantities would in fact have been imported, 
or even that the amounts imported 
in the above proportions in various groups; for clearly the 
duties will:have some restrictive effect.’ But until experi- 
ence has been gained we cannot tell to what extent the 
tariff will act as a check upon imports. 
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rhately at an rate of 15 per cent. But it must 
be remembered that in 1982 our imports are running, on 
the whole, at a rate at least 833 per cent. lower than in 
1930, owing to the great fall in prices end the reduction 
of trade. We nay assume, ‘therefore, that imports for 
1982 on which the new duties are leviable would ‘only 
amount, even if they had continued to be free of tax, to 
£270 millions. If these imports paid duty at 15 per cent. 
the yield would be £40 millions of revenue. But we know 
that the Chancellor has estimated that he will get only 
$82 millions from this new taxation. It would seem, there- 


fore, that the Customs and Excise authorities anticipate | 


that the effect of Protection on the present. scale will be 
dn the whole to reduce imports in these groups by 7 a 
further 20 per cent—the restriction presumably being 
more marked in the 20 and 30 per cent. classes than in 
the 10 per cent. class. In other words, it is expected that 
the duties will reduce imports—and hence also restrict 
the buying power of our customers and reduce the carry- 
ing trade of our merchant marine—by some, £50 to £60 
millions; for it is very doubtful whether an increase of 
Empire imports is to be expected on any large scale. 

But though the preceding figures cannot be taken as 
an indication either of the amount or even of the propor- 
tions of trade that will be carried on—after the event, 
they give a very useful basis for estimating the height 
and incidence of our new tariff. It is not possible to 
measure the height of a tariff by studying the goods which 
come in after it is imposed; for if the tariff is high enough 
it will mean that only those will come in which are 
on the free list and it will appear that practically no 
goods are taxed by the country in question. It is a 
general rule that the higher the tariff the lower is the 
proportion of taxed goods to total trade. It is to meet 
this difficulty that, in making a comparison of the tariffs 
of various nations, the League of Nations has never taken 
account of the ratio of revenue—or of taxed 
total trade, but has calculated what the tariff charge would 
be on a given assortment of goods, imported into 
various countries. Seeing, therefore, that the test is the 
nature of the obstruction that would be met by trade that 
might otherwise take place, the preceding figures give a 
basis for a reasonable comparison with previous estimates 
of the League of Nations. 

We do not think, be it said, that any useful comparison 
can be made between the taxation on British imports as 
a whole and that of other nations, owing to the excep- 
tional nature and extent of our imports and the very 
large part of our Budget revenue which is based upon 
them. Indeed, it is not generally appreciated that our 
customs revenue has long been largest in the world 
and that on the £151 millions of imports which were 
taxed in 1980 the revenue levied by the Exchequer 
amounted to almost exactly 100 per cent. (160 millions 
of taxation levied on £151 millions of taxed imports). 
The most striking item in the list: is tobacco, in the case 
of which £87 millioas of duty were charged on £16 
millions of imports. 

This part.of our customs revenue has no parallel in its 
amount in the fiscal systems of other nations. These large 
revenue duties are almost entirely non-protective—being 
in the main imposed on goods not made at home. They 
are economical in the sense that almost all that the tax- 
payer pays finds its way to the Exchequer and it repre- 
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LEVEL OF TARIFFs ON MANUFACTURED Annicizs, 


The table shows that our level of protection of 
factures under the new scheme is higher than 
Switzerland, Belgium and Sweden, but a little 
that of the Great Powers of Europe. It is consi 
higher than that of Holland and Denmark. In fact, 
take our place among the countries of moderate industria 
protection. 

It should, however, be added that at the time of th 
World Economic Conference the British figure was 
as 5 per cent. We know of no case of a co 
a change comparable to the jump from 5 to 18} per cent. 
It is inevitable that such a change in the gréatest marke 
of the world should have a grave dislocating effect 
in every direction. All that can be said on the othe 
side is that exchange control and complete prohibition, 
which are being enforced in certain countries of Europe, 
and even overseas, are even more disturbing to th 
world’s economic life. : 

Another very striking feature of the new tariff is its 
widespread—indeed almost universal—character. As.we 
have already indieated, only £151 millions out of importa 
exceeding £1,080 millions were taxed in 1980—leaving 
£880 millions free. Under the new scheme only 0 
millions would remain free (of which over £107 milhom 
consists of manufactures or semi-manufactures from the 
Empire), while nearly £600 millions would have bea 
subject to tax. The following further analysis aut 
forcibly what a large proportion of our and 
raw materials has now come under the ban:— 
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drift along much farther .in this di we shall find 


\ this ¢ 
that we have got the worst of both worlds. 
—————=X2EZz=:3 


THE RUSSIAN GRAIN SITUATION. 
(BY 4 CORRESPUNDENT.) 
Dersctive organisation, coupled with a late Spring, 
appears to be causing considerable backwardness in the 
Russian agricultural campaign this year. Spring-sown 
crops are rather more than twice as important as the 
Autumn-sown, and are a vital factor in the national 
economy; but Spring sowings made by April 25th this 
year covered only 24,700,000 acres, against 68,450,000 
acres sown by the same date in 1980. Delayed ‘seeding 
not only tends to check acreage expansion, but may also 
affect yields adversely. For example, 1980 was a more 
advanced year than 1931, at least as regards the earlier 
stages of Spring work, and made a much better Spring 
wheat crop. Recently published data for the State farm 


| “‘ Gigant ’’ confirm the importance of this matter. On 


that enormous holding (it has about a quarter of a million 
acres under grain) seeding in 1981 finished on April 18th— 
a much earlier date than on most other Russian farms. 
It is stated that acreage seeded before April 8rd yielded 
94 bushels per acre, while acreage seeded after April 6th 
averaged less than 6 bushels per acre. 

Major obstacles towards the fulfilment of the official 
programme are the shortage and poor condition of the 
work stock and the shortage of Spring seed. grain—for 
both of which shortcomings some responsibility probably 
rests on earlier errors and excesses of official policy. Even 
the official estimates, which do not usually tend to err ‘on 
the pessimistic side, reckon that only one-third of this 
year’s Spring sowing can be done mechanically through 
the medium of machine tractor stations. Power for the 
remaining two-thirds must come from horses and work- 
oxen, and these are still affected in numbers by the ‘‘ pre- 
collectivisation ’’ slaughter in 1929-30, and in condition 
by the arbitrary methods of grain-collecting last autumn. 

When the partial failure of the 1981 oer 
result of late sowing and summer drough gan to be 
disclosed in September, 1931, and onwards, the Russian 
authorities were very reluctant to modify their plans for 
the centralised grain collections, which provide the 
central Government with supplies for provisioning the 
towns and for export. They announced, instead, that the 
fulfilment of the collections schedule must have pre- 
cedence over the construction of reserves for any other 
purpose, whether for food, animal fodder or Spring seed. 
Managers of collective farms who stood out against this 
instruction were liable to be, and in some cases were, held 
guilty of sabotage. This coercion enabled the collections 
to make a paper showing about equal to the previous 
season, but it has now produced grave strain. In Febru- 
ary, 880,000 tons of grain had to be allocated from the 
centralised grain collections for drought relief in mid-Volga 
districte—a not inconsiderable quantity in total collec- 
tions aggregating about 20,000,000 tons—and there may 
be further drains on the centralised store for seed 
if the am Spring: cowie plans are to 
approximately completed. 

Griginally the lan for seed accumulation in the collec- 
tive farms, whi sched 
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selection stations at Tula and Viatka are reported to 
achieve 59 bushels per acre, but there is a difference 
between theory and practice in Russia.) Some relative 
increase in the acreage devoted to this crop in the Moscow 
district has accordingly been planned, though the increase 
is of no significance compared with the country’s total 
Spring wheat acreage. Russia has been growing grain for 
@ good many years, and the peasants may be supposed to 
have a fair knowl of what crops are suitable to par-. 
ticular areas. Practical results from this advice to extend 
accordingly unlikely. What 
it may well reflect is official concern over one of the effects 
of recent grain export policy. In the supposed interest of 
the export campaign—with all that it means for the 

i features of the Five Year Plans— 
there has occurred a bodily eastward shift of the Russian 
Spring wheat . The southern steppe (prairie) 
areas of European Russia (Crimea, Southern Ukraine, 
Western Ciscaucasia) which are closest to the ports, have 
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now more liable to encounter drought, and more liable 
to damage when drought is encountered. This policy 
tends to make a chancy crop still more chancy, and, since 
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mainly overseas. 
according to the Stock Exchange classification :— 


Companies OPERATING OVERSEAS. 
(All figures represent percentages of Profits (a) less loases; 
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pared with 8 bushels in the regular south-eastern Black | The profits of retail distribution do 
Earth zone and 8} bushels in North Caucasus. (The seed | risen quite so fast as might have bee 
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they have been well maintained during 
Allocations to reserve have been fairly 
very heavy fall in the profits of wholesale 
and warehousing is presumabl 
of large stocks of prima 
overseas. The hotel 
years, has made a good showing 
The fluctuations in the profits 
trades, and of the miscellaneous trades included at the 
end, are remarkable; it is clear that an attempt is made 
tv counter them by large allocations to reserve, Th 
most violent fluctuations, accompanied by heavy loss, 
are found in shipping. Owing to losses, the net amouti 
of saving by this industry has been rather small end w- 
certain. The canal and dock companies, which a 
largely run on a public utility basis with fixed rate, 
provide a striking contrast of stability in their profits 

Finally, we have the profits of concerns 
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uy exported grain last autumn. The relevant. figures figures of total profits. . aad a 
: ae cipeaetegh hela tables are those of the ie eee year:— . allow, 
i Wueat Suipmentrs rrou Sourn Russia. IT. Taaxsronr “_ a ig 
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; a A further significant comment on the foregoing evidence ae ta 
Bie | of recently reduced grain exports is the fact that it was ¢ | 108 | 100] 951 6] oe] oe lulae 
fF | reported in the London Grain Market on Wednesday of a7 | 87] 200 | 106 | and ws 4 Bk 
B f this week that the Soviet Government had bought 40,000 a2 | ss | aot | an = is 2s as 
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. In a number of industries 1929 
efinitely a worse year than 1928. 
, the profits of banking show con- 
the financial land and ee 
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& nies carrying on estate and mortgage business. 
A —_ od of these figures into totals 
n raises the difficult question of weighting. the case of 
8 ing industry, approximate weights were 
a from the Census of uction for each group 
" 3 of industries concerned, the value of the net output of 
uh 2 1994 was known, and estimates of the wages and salaries 
3" paid could be obtained from the Census of Production 
ay! ind from certain other data. Making estimates of the 
wpm lative importance of depreciation in different industries, 
Si} it was possible to obtain an approximate figure which 
Mil x ME ald be used in weighting the final results. For trans- 
r ; port and ution a certain amount of evidence (as to 
a the relative importance of the profits of the different 
transport. and distributive industries) is found in the 
Colwyn Report and elsewhere. For companies operating 
mi y overseas Sir Robert Kindersley’s figures for 1929 are used 
Bi ssa basis for weighting. It may be mentioned that the 
general index shown at the foot of Table III. is meant to 
; show fluctuations of the total earnings of companies 
to ban overseas. It does not provide an index of 
ar 3 the income of this country from overseas 
ne inve for the reason that British investors hold 
tribotion pistively. more debentures and relatively less ordinary 
ng don shares than other investors in these companies. 
ome dul : 
ee year. PROBLEMS AT GENEVA. 
tainment (BY OUR LEAGUE CORRESPONDENT. ) 
Mat it WT Beith Prime Minister, the Foreign Minister, the 
a ty A Nee Minister, the First Lord of the Admiralty, the Air 
i Minister, and. the Under-Secretary for the Dominions 
7 a have all been in Geneva together, and the only concrete 
| and u- mault to be recorded is that a British admiral has con- 
hich an on the Naval ission that the only offensive 
ad re wal weapon is the submarine. The Prime Minister, in 
profi, talk with the newspaper correspondents called 
parting linet impatiently for patience, and his main concern 
er len Hn fimat to have been to get France and Italy into the 
* eens. That is, of course, important, 
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Japanese positions have so far been proclaimed, not’ 

by admirals, but by senators and diplomats; so far, | 

our admirals have spoken. What is certain’ is that 
matter will have to be decided by the Government repre- 
ni the experts will decide little or nothing of 
value. . 

That is why the renewal of the private conversations is 
important, though Mr Stimson’s absence will be unfortu- 
nate, and the unlikelihood of M. Tardieu’s return to power 
makes it impossible for any fruitful French participation 
before the early days of June. The fairly considerable 
swing to the Left now foreshadowed in the first French 
election results may perhaps prove helpful. More Liberal 
views at the Quai d’Orsay might go a long way towards 
securing some kind of compromise with tlie suggestion 
attributed to the German Chancellor that Germany would 
not numerically increase her present. forces if equality in 
principle is accepted. The German representative in the 
Land Commission has even gone further, and has ex- 
pressed a readiness to consider offering up the pocket 
battleships on the altar of disarmament if something is 
done about capital ships. There are vast possibilities in 
the whole situation for far-sighted statesmanship, which 
has not yet been much in evidence amongst those in the 
best position to take the lead. 

If and when the qualitative discussions are provisionally 
ended, there will remain the quantitative problem, and 
opinion here is more’and more inclined to the view that 
it will be exceedingly difficult, if indeed at all possible, to 
fix individual figures for all States. There is substance in 
M. Litvinoff’s: observations that there must be some 
general principle, be it a percentage reduction in expendi- 
ture, or in effectives, or in tonnage. Some seem to think 
and to hope that a decision on qualitative principles will 
be sufficient, but Germany has always insisted on quan- 
titative reduction, and this could only be avoided by a 
sufficiently radical cut on the qualitative basis. The main 
hope in all these matters still lies in the pressure of 
dangerous circumstances. 

The Assembly resolution on the Shanghai situation, 
incorporating the agreement negotiated by Sir Miles 
Lampson in Shanghai, has left mixed feelings. The 
Chinese clearly disliked the agreement—moreover, they 
even described it as unfair—but felt compelled to accept, 
and the Japanese, while abstaining from voting on the 
Assembly resolution, declared that ‘* it went without say- 
ing ’’ that they would faithfully carry out the terms of 
the agreement. They evidently are anxious to get the 
Shanghai situation cleared up—their relatively mild re- 
action to the bomb outrage is one indication—so that they 
can devote their attention to squeezing political conditions 
out of the Round Table Conference, and their eee 
the unholy mess in Manchuria. But it is doubtful w: 
the Chinese, unless subject to further from other 
interested Powers, will allow themselves to be inveigled 
into any political discussions before the final withdrawal 
of Japanese troops. In this direction, the Assembly 
resolution has value, and is a great improvement on the 
Shan ent standin . For it considers that 
the March 4th resolution 
drawal of Japanese troops in the near future, and that 
this resolution will not have been fulfilled until the with- 
drawal is complete; the Assembly also laid it down, that 
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Powers in Shanghai would show some determination to 
uphold more faithfully the Assembly decision to ‘which 
their principals have subseribed ati Geneva,.there would 
be good prospects of this end of the conflict being regu- 
lated. But it is useless to deny that there are expecta- 
tions that China «will be compelled to come to the 
Assembly again, a step explicitly, safeguarded in the 
resolution.’ 

Meanwhile, the first report of the Lytton Commission 
has arrived from Manchuria, and is being issued this week 
in Geneva. The information which has so far emerged 
about the contents of this document shows that there 
are tens of thousands of troops ‘on a thtee- 
cornered conflict in‘Manchuria, with the result that there 
is a general sense of insecurity. The Japanese say they 
have about 22,000 troops, the Puppet Government about 
80,000 (created with the help of the Japanese), and the 
Japanese estimate that there are about 140,000 Chinese 
troops of all kinds still in the field opposing them and 
their Puppet Government. The deduction which the 
Japanese draw from this picture of the law and order 
which their occupation was to guarantee is that they 
cannot withdraw at present, and they appear to consider 
that withdrawal must depend on the progress of the re- 
organisation of the troops described as the Manchukuo 
Government Army. This is what the Lytton Commission 
reports, without comment. It would, however, appear to 
the ordinary observer that Japan has created by her 
flagrant treaty violations in Manchuria a_ hopelessly 
chaotic situation, which will probably last as long as she 
remains there. It is more than likely that the troops said 
to be serving the Manchukuo ‘‘ Government "’ are of un- 
certain allegiance, and, in any event, 140,000 Chinese 
troops can maintain a long period of discomfort for the 
Japanese and the usurpers of power under Japanese 
tutelage. There is not the slightest doubt that Manchuria 
is in a far more lawless state than it was before the short 
length of Southern Manchurian Railway track was sup- 
posed to have been torn up by Chinese—a fact which has 
never yet been substantiated, and which has been 
categorically denied by the Chinese. 


Notes of the Week. 


The Tariff.—In asking for the approval of the House to 
the first Order made under the Import Duties Act, Mr 
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under no delusion as to the strength of the 
wateeeeet Gat will be against anv ces 
posed by the vernment along i ape 
time, however, we trust that oa inn lata 
Mr Chamberlain may be taken as an augurs tha tt” 
ernment recognises that a general remoral of nae 
trade barriers is the essential objective, > tien 
sul 
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tion for Protection’s sake is for thi country 
despair. _ 
e-ywenytariehinieiess taunt ae 

Ottawa Conference Advisers.—On Tuesday “M 
announced in the House of Commons the het i 
industrial advisers who will accompany the United fj 
dom delegation to the Ottawa Conf . Sir 
Davson will go as adviser on Colonial trade rs | 
for industrial and commercial questions there wil bE 
Gilbert Vyle, Lord Weir and Sir Alan Anderson, nomin; 
by the British Committee on Empire Trade _ 
Bromley and Mr W. Citrine, nominated by the Geneni 
Council of the Trades Union Congress. The 4 
of Sir Douglas Newton as agricultural adviser to the del. 
gation was announced on Thursday. The team is, of te 
whole, a strong and representative one, but the’ list is 
notable for more than one omission. There is no represen. 
tative of the important industries of coal and textile, 
whose interests in the export trade are a 
though Sir Alan Anderson carries the great a da 
former Deputy Governor of the Bank of his 
primary concern, as one of the leading shipowners, will k 
with the vitally important problems of commerce; th 
delegation might well have been strengthened by a 
adviser on monetary policy, a question which 
_— prominently in the business to be discussed 

ttawa. 


The Oath and the Annuities.—On April 20th Mr De 
Valera’s Bill to remove the Parliamentary Oath from th 
Irish Constitution, and along with it those provisions a 
the Constitution which make the Treaty the supreme lav 
of the Free State, passed its second reading by # majority 
of 77 to 71, and on May 4th the Committee stage wa 
ended. Mr McDermott’s interesting amendment to #- 
stitute for the existing Oath a general expression of loyt 
to the Crown as the symbol of partnership in the 
Commonwealth of Nations was ruled out of ordet by the 
Speaker. Mr McDermott, who had denounced the Fre 
State Government, in the first reading debate, fr 
‘* behaving like guttersnipes "’ in evading the real iss, 
asked Mr De Valera point-blank whether or nth 
regarded the Treaty of 1921 as morally binding on th 
Free State; Mr De Valera replied that, whatever migt 
be his private views, he spoke for a Government whic, 
in accordance with its mandate from the electorste, bel 
decided to accept the Treaty for the time being.’ This 
doctrine that the honourable observance of engage 
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the circumstances, the Jepanese have. everything. to 

now by the simulation of handsome gestures. or they 
have compelled the League of Nations to acquiesce in 
their remaining in military occupation 0 Shanghai and 
its hinterland for as long as they choose. 


———ee 


The Lothian Report.—In the course of last week-end 
two events occurred in India which, when viewed in con- 
junction, are poignantly illustrative of the present 
struggle between good and evil in Indian politics. The 
first event was the assassination of a British official at 
Midnapore, in Bengal, on Saturday, April 80th; the 
second was the signature, at Simla next day, of the report 
of the Indian Round Table Franchise Committee of which 
Lord Lothian is the chairman. The murder of Mr 
Douglas is an unrelieved tragedy—one of those crimes 
which serve no purpose except to provide an argument 
for repression. On the other hand, the signature of the 
Lothian Report is a piece of constructive statesmanship 
which offers the glimpse of a better future. This much 
can be said with confidence already, though the text of 
the report (which is a voluminous document) will not be 
published for several weeks. The success of the Lothian 
Committee’s work is attested by the remarkable approxi- 
mation towards unanimity which this varied and repre- 
sentative body has achieved. And this success is to be 
ascribed in large measure to the chairman’s personality 
and leadership. The Lothian Committee has not been 
content to take evidence on paper at second-hand. 
During a strenuous period of three months’ activity it has 
travelled all over India and has made direct personal 
contact with the Indian people, not only in the cities but 
in the countryside. On at least one notable occasion, 
when a party of non-co-operators set themselves to make 
it impossible for the Committee to perform this essential 
part of its work, their obstruction yielded to the chair- 
man’s good humour and effability and obvious sincerity in 
his desire to do his part in helping the people of India along 
the road towards constitutional self-government. Which 
is going to prevail in India? The temper of the Lothian 
Committee? Or the spirit of political crime and political 
repression? Much will depend on the policy of the Gov- 
ernment of India when the four main repressive 
Ordinances expire two months hence. Will the life of 
these Ordinances be prolonged over the whole of British 
India? Or in certain provinces but not in others? Or 
will the Government find it possible, at this stage, to 
dispense with the Ordinances altogether—a step which is 
so much harder to take than the enactment of the 
Ordinances in the first instance? . 


Trouble at Tangier 
Shanghai—a focus of foreign business interests and a point 
of contact between an old-fashioned hinterland and the 
— modern world beyond the sea. Happily, present- 
y Tangier is not cursed with anythi i 
Chinese civil wars or Sino-Japanese hostilities 


rae | 


fashion. The Tangerine administration ja. | 
more and more top-heavy in order to allow. 4h 
appoint a judge and that Power « polin, am 
other Power a sani inspector Rep A 
the results of all these diplomatic efforte hare me 
vain. The jealousies really have been ove.) mae 
while the Powers have called the — 
have ~~ the piper; and now at last they 4, um 
They have served an ultimatum upon en) 
body, in which they ‘* warn the authorities of 
tunate consequences that will not fail to mates, 
has always occurred up to the present 

to all Tangerine interests continue: to 
reasons which have no bearing Tangier’ 
Files docketed ‘‘ Tangier ”’ seem likely to on 
late in the chanceries once again. 


pol 
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The Treasury Bond Issue.—An offic; 
issued last Friday contained the offer of we ee 
Treasury bonds, to be tendered for at a minimee Sm 
of £97 15s. per cent., and to be redeemed at by Fa 
drawings of not less than 10 per cent. of the ium 
amount ny, ge The main 
was to provide for the repayment, which was’ 
taneously announced, of £64.6 millions of ig 
Treasury bonds, 1931-33, on August 15th next: Wa ' 
much as tenders were accepted for £110 millions 
Government has additional funds in hand as & resukd 
this operation. The surplus proceeds of this issue wil 
obviously be disposed of by the Government 88 seems beg 
at the moment, and it is premature to assume that they 
will be exclusively or mainly diverted to the 
Equalisation Fund. In a few weeks’ time they may 
to cover the payment of the forthcoming 5 per cent. We 
Loan dividend, and in general they may permit oan 
duction, or arrest an expansion, in the bill isu 
or in Ways and Means Advances from Public 
ments. The Government rarely earmarks funds of ths 
character for any specific purpose, and if a ee 
is permissible in order to clarify a much-mi 
situation, moneys thus raised, in common with all ober 
cash receipts, invariably go ‘‘into the common pot,” wha 
they lose their identity. Various explanations have bea 
put forward of the motives behind an issue of this ce. 
acter. One is that it was designed to test the giltedgl 
market in preparation for a conversion operation, an espet 
which is discussed in an Investment Note on a later pag. 
Another is that it is intended to make further issued 
this character with the specific object of substituting thee 
bonds for Treasury bills. On this point we confess tosmm 
doubt. A security whose yield to some extent 
the luck of the draw is not entirely suitable fon 
banks or the money market, even though the banks sn 
apparently di to regard them as “* floaters — 
their usual limit for bonds. It is, in fact, believed 
neither the banks nor (the money market took mad 
interest in the offer, and that heavy tenders came fm 
Public Departments. If so, the success of the opersliee 
is more apparent than real. 
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economic theory which would tie 
saree indissolubly to a given length of work- 

is difficult to see how the owners could be 
OT. ee to bind their hands indefinitely in the 
‘stable economic conditions, but their. in- 
makes it the more incumbent upon them 
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he ality 1. a alternative demand of the miners for a 
iw oe maciney to regulate wages. 
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loa —The Cotton Spinners’ and Manufac- 
cian Wages: representing the weaving employers 
tton industry, at a meeting in Manchester on 
2 fr y, dei ed, by a virtually unanimous vote, to abro- 









pe and wages agreement reached with the 

Anoemea, ie in 0, 1919. This particular agreement, 
‘pee eat, yiies our Manchester correspondent, provided for the 
UM prieg eating hours in the mills to be redu . from 554 to 48 
by anneal ‘geek; and to compensate the operatives for reduced 
: tomiad Ae their “‘ list’ wages were increased by 80 per 
tthe fie eat. It is considered doubtful whether the weaving em- 
88 simal. aq will attempt to force a general wages reduction, 
rg menufacturere—when the one month’s notice expires 
but in TE _ ai be able to arrange individual agreements with the 
lions, the TE stots regarding hours, wages and conditions; and it 
) resale of ges without saying that an increasing number of firms 
iasue wil i vii come to te terms und either reduce wages or 
siempt to i uce a working week in excess of 48 hours. 


Numerous have already seceded from the employers’ 

anise roa introduced either wage reductions or an 
e in working hours. This latest move ends for the 

sbeing collective bargaining and agreements, and has 
ob ,about by i arenes, constant opposition 

fo discussing in joint 

weaver system or wages reductions. 
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‘The FBI. and Monetary Policy.—The Federation of 

























all othe TE) Seiigh Industries has just issued a Report on “ Industry 
mi," wher TE wd Monetary Policy.”’ The introduction is mainly histori- 
have bem HE al, and refers to ‘‘ Britain’s Pre-war Plan.” According to 
this che TF theauthors, in the pre-war period British monetary policy 
giltedgd eve divested, albeit largely unconsciously, along the 
an aspect a Gf & consistent plan calculated to promote and foster 
ater page. rich ry and commerce by active development of 
issues ty as opposed to competitive countries. Thus 
ting thew 1 was invested in South America, the 


meee, and the United States—at that time industrially 

eveloped—but not in industrialised France and Ger- 
» Im those days, too, the world gold standard was, 

‘ae, predominantly a sterling standard. All this is 

a senae true, but we pd he inclined i uadecling the 
we Unconsciously”' so y as to en suggestin 

ie ; © pre-war plan really existed at all. e a aa 

—_ . nd No c some caution a recommendation 

‘ent that we should cease giving financial help 

upean recot , on the ground that this in- 

ing loans to competitive countries. After all, 

3s took £195 millions and 
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old Rurope | in 1929 £285 
teh ae goods, and trade of this magnitude is 
ae kth et equanimity. The Report finally 
a eae seennnty jectives of British monetary 
cae are stated rae To raise the level of 

® Hgure at which production can be 


wnabdie profit; (b) the promotion there- 


. 4, ie price structure and balanced pro- 

: Peer Ung ares; (c) the conscious direc- 

Tae nes into new a ae aes ta ik 
ers + 3 5 us ; 
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many quarters, but: actually it isa | 
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question of a 


operate with a sterling group, leaving the 
possible universal monetary padeutensiine to be settled 


at a later date, if and when monetary internationalism 
again becomes a practical proposition. With many of 
these proposals we find ourselves in sympathy, pune 


indeed, we think the British Government will - 
advised to recognise that Empire monetary policy will be 
one of the chief subjects for discussion at Ottawa. The 


main difficulty is how to achieve these objectives, and 
here we are bound to confess that some of the tentative 
suggestions of the F.B.I. appear more calculated to 
stimulate further deflation than a raising of the level of 
sterling prices. 


Sterling and Gold Prices.—A fortnight ago the sterling 
exchange rate stood at $8.77, as compared with a present 
level (Thursday) of $3.673. Notwithstanding, however, 
this depreciation of the pound, our complete index of 
sterling prices shows a fall of approximately one-half of 
1 per cent. Our index of gold prices also fell fractionally, 
whereas our index of the sterling prices of primary pro- 
ducts rose by about 1 per cent. The discrepancy between 
the movements of the latter index and of our complete 
index is due to the fact that tin, which rose sharply during 
the fortnight as a result of the ‘‘ output holiday *’ scheme, 
has a much larger weight in the short list of primary pro- 
ducts than in the complete index.. It will be seen that, 


between April 6th and April 20th, the four foreign index 
numbers, for which we are indebted to the Financial 
Times, all declined, with the exception of that relating to 
French prices, which remained stationary. The downward 
movement was most pronounced in the case of America :— 


SEPTEMBER 18TH, 1931 = 100. 






















° 107- 123- 94-7 98- 96- 96-8 9: 
yor au | Uo | hase | ‘90 | ges | gen | gee | gre 
e 25h eee o s . . . . e 
Des. 9th .. | 110-3 ‘7° 93-0 97- 93- 91-1 96-1 
Deo. 30th ... | 108-9 117-1 94-4 96- 93- 96-9 4-6 
1932. 
109-6 117: 94-6 94- 93- 96-3 93-6 
108-3 115-7 93-8 93: 93 8-6 91-6 
108-6 117-3 88-8 92- 4: 96-0 91-5 
110-9 120-9 89-6 92- 95- 97:2 92-0 
109-8 1143 90-3 91- 96- 97-2 o3 
108-1 111-9 86-5 91- 96- 97-0 4 
105-1 105-9 85-0 90- 97- 96-0 90-6 
103-8 105-4 83-6 89- 97- 95-3 90-3 
103-3 106°5 83-4 oo ove eee ose 





In the next table we show in greater detail the sectional 
movements of the complete Economist index :— 
(1927 = 100.) 
18, » 20, 
Cereals and meat a5 73:4 . 
Other foods 0c. 622 63-0 62: 
Textiles ......0cccsceseeee 43-7 48-0 %- 
Minerals — ....c.scccssese 67:4 70-5 71-5 
Miscellaneous evcccee 65-8 60-9 ; 60°9 
Complete Index... 60-4 62-7 62-4 
1913 m= 100 svevcceccces 83-1 86-3 85-9 
The movements of prices in thé textile group, under the 


lead of American cotton, was uniformly downward. 
upward fluctuation in the minerals group reflecta 
the rise in tin. ih 
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Australian Finance.—Early this week the New South 
Wales State Taxation Commission bowed to the inevit- 
able, and in compliance with the Financial Agree 
Enforcement Act handed over to the Deputy Federal 
Taxation Commissioner*in New South Wales all the 
documents relating to income tax assessments in his pos- 
session. The three floors of the State Taxation Office in 
Sydney, however, still remain locked and are reported to 
be ‘‘ under guard '’ by members of the Timberworkers 
Union. It certainly seems strange that this state of affairs 
should be allowed to continue, the more so as further 
defaults by New South Wales have raised the total amount 
to be made good by the Commonwealth Government 
to £3,058,000, of which only £440,000 have so far been 
recovered, This week a new Bill was passed, authoris- 
ing the Commonwealth Government to secure part of any 
State revenue which had been or was to be attached for 
the repayment of a State default. This is apparently a 
technical measure, whose object is to permit the attach- 
ment of the net receipts of the New South Wales State 
railways and tramways, in contradistinction to the gross 
receipts, before defraying operating expenses. Canberra 
has also been concerned this week with monetary matters, 
for a new Government Bill has been introduced to enable 
the Board of the Commonwealth Bank to hold part of 
its. “* gold’ ’ reserve against the note issue in sterling, and 
to export all or part of its £10,000,000 gold reserve for 
conversion into British currency. At the prevailing rate 
of exchange such an operation will be highly profitable to 
the Commonwealth Bank and will also enhance the value 
(in Australian currency) of its reserve. Moreover, now 
that the British Government have established the ex- 
change equalisation fund in this country, Australian 
opinion apparently believes that no serious loss to the 
Commonwealth Bank may be anticipated as a result of 
future fluctuations in sterling. It is understood that im- 
mediate gold shipments are not contemplated, and also 
that Australian banking opinion is not unanimously in 
favour of the Bill, It seems, however, a move in the right 
direction, both for Australia and the Empire. 


German Discount Rate.—The Reichsbank reduced its 
discount rate on April 27th from 54 to 5 per cent., the 
third reduction this year. It is safe to prophesy, writes 
our Berlin correspondent, that this will be the last reduc- 
tion for some time. German banking law requires that 
bank rate should be not less than 5 per cent. as long as 
the notes of the Reichsbank are not backed to a minimum 
of 40 per cent. by gold and gold exchange. The cover 
at present is 24 per cent., and there is no prospect 
ey, ere to 40 per cent. within the next few 

latest reduction, the second in one month, 

has been freely criticised, for interest rates in the capital 

market have not fallen at all, and are still im the 

of 8-9 per cent., and sometimes very much 

. The Reichsbank, however, believes it to be its 

duty to reduee ite discount rate as fast i 
legitimately, in order to lighten 


its 


the Reichsbank’s exchange i aa —— 
bills has to be artifici premainds ino iin 
a to it was the y higher here, 
or the time being, it is me diesen a, 
foreign bills at the sree, the inflow sate 


the most ambitious engineering feats of te ‘2 
cluded on March 28th last, when the 
epee, in the Ukraine, 

arrage was finished. Three of ine ; 
bines have bean inateiled, and shit sya 
have a power of 372,000 kilowatts. 
the early part of 1933 it will boast a generat 
of 756,000 horse-power, with an annual pros 
trical energy of 2,800 million kilowatt prowide 
electricity for an area nearly one and a-half times dh. 
England, with a population of roughly 16 m ber 
Power will be supplied for eight large i : 
prises, including plants for metallurgy, 
products, ferro-alloys, aluminium, firebrick, 
fertilisers, and machine repairs. In addi 
electrical energy will be used for the metal 
Dniepropetrovsk, Krivoi Rog and Nikopol, for 
trification of the Krivoi Rog-Zaporozhe- 
for the agricultural areas of the lower Dnieper. Mores 
the Dnieper Dam will serve a double purpose. The 
of the river above the dam will be raised more than 


metres, thus completely covering the catanas et 


upper reaches which have hitherto im 

The river will consequently be made navigable along te 
whole of its course, and will form an important conned 
link between the Baltic and the Black Sea. 
engines will be used to pull vessels through a lock whib 
will have three chambers, each with a rise of 12.5 mem, 
designed to deal with over two million tons of traffie pr 
annum, The whole plant, which has been erected with 
the assistance of an American firm of consulting enginm, 
will have cost more than £20,000,000 


Record Transvaal Gold Output.—aAll previows reco 
have been broken on the latest gold output statis 
issued by the Transvaal Chamber of Mines. Productim 
of gold on the mines of the Transvaal reached s new hip 
record of 960,085 ounces of fine gold during the mouthd 


March. This com with an output of 914,013 ie 
ounces in February and 910,996 fine ounces a 
March, 1981. In the following table we show the month 
output since the beginning of 1926 :— 
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=. illustrate the changing character of the busi- 
ness. 


tinues to decline. No natives 

3 = mines against 1,363 in 
Over 2,000 less are employed at the . gold 

makes the record production figures more 


INSURANCE NOTES. 


Life Assurance.—The detailed returns furn- 
in of Trade following upon the quin- 
. valuation on December 31, 1930, are now avail- 
and afford the means for analysing more closely the 
asionist policy which has characterised the conduct 

old society in recent years. Since the year 1926, 
te of the preceding valuation, the society's renewal 
‘ium income bas grown from £302,000 to £458,000— 


' of over 50 per cent. The changes in the con- 
gitution of the business in force are analysed below :— 


December 31, 1926. December 31, 1930. 
Sums 


Sums 
Assured Net Assured Net 
& Bonuses. Liability. & i? Liability. 
£ £ £ 


% 


wee 7,560,000 3,944,000 8,426,000 
. 3,387,000 903,000 4,500,000 1,100,000 
419,000 1,169,000 


196,000 632,000 
annum. 
236,000 


4,000 98,000 "1,359,000 
annuity business and sinking fund assurances 
have both approximately doubled, the former largely 
sto the cultivation of deferred annuities as a means 

of superal ion provision. ‘* Without-profits *’ busi- 
gas shows rather surprisingly more evidence of growth 
tus the “ with-profits ’’ section, though the Equitable is 
igs favoured position to attract such policies, since the 
yace of commission agents enables it to offer specially 
ates; and, in addition, mortgage investments have, 
wo doubt, t to it numbers of large ‘‘ without- 
priite” life policies by way of collateral security. The 
yer 1983 witnessed a further increase in new business 
transacted. New life policies were issued for sums as- 
sured of £1,297,000, compared with £975,000 in 193u, 
while new sinking fund policies and annuity policies have 
both. considerably added to the totals already in force. 
fest earnings were greater in amount, but the effect of 

her rate of tax has reduced the net rate earned from 

41s, Od. per cent. to £4 9s. 11d. per cent. The society’s 
i steels now amount to £8} millions, and the Stock 
ge securities, comprising under £4 millions of this, 

ed at or under market values on December 31, 
compared with market values at the end of last 

ere is a depreciation on book values of £376,000, 

i spite of this, the society is able to state that, in 

ate; the assets are fully equal to the stated 


Ne.—Although not quite up to the level 

hed in the preceding year—which was the 

ear—the new business transacted last 

~  punted-to the substantial total of £1,375,000, and 
“ay aow stands at £9,830,000. Interest income has 
1 envereeLY i by the rise in income tax—and no 
es Oy dete nd worked out at £4 7s. 6d. per 
ed with £4 10s. 8d. per cent. Expenses 
mi swollen by special items connected with the 
“uramons, and absorbed the still quite mode- 
mst Per cent. of the premiums. The chair- 
meron She society's investments made otow 

7 810 a strong position, though he acknow- 

he: ¢ ate on which enorme ano -elenad, 

#5; Was specially on this occa- 

nto th ore Wamebe said, a amall deprecia- 


oe: oe one 
a ite ve 


weyear-hence. The Chairman's speech 
it contains to the subject 
that when these were 


7 ; , 
> . ‘ 


cy may aggravate the amount of 
existence of a cy expressly effected 
duties may mean that duty is payable at 
Thus, the duty payable on an 
£33,000. ‘‘The effecting of a life policy for £33 
render the whole estate liable to taxation at an increased 
rate, and in order to pass on the estate intact at £150,000 
it would be necessary to make provision ‘not for £83,000 
but for over £47,000."" There is here a strong case for 
some concession from the Chancellor of the: Exchequer— 
if not for complete exemption for estate duty policies, then 
at least for non-aggregation of such policies; and the life 
offices claim that the indirect gain to the revenue through 
avoidance of the break-up of large estates and the reduced 
incentive to deeds of gift during the lifetime of large estate 


owners would more than outweigh the cost of any such 
concession. 


‘* State’ and British Equitable Assurance.—These 
companies are both subsidiary concerns of the Royal 
Exchange. The ‘‘ State ’’ controls the British Equitable, 
whose accounts are incorporated in those of the State. 
Both companies transact fire and accident business in 
their own names, and the British Equitable has also a 
small life account. The consolidated. premium. income 
shows some reduction on that of the previous year, and 
amounts to just over £1 million, made up of £650,000 
from fire, £180,000 from accident, £155,000 from life, and 
the small balance from marine business. Except in the 
accident section, where profits have been consistently 
shown, the underwriting results have recently been un- 
satisfactory. This has been especially true of the fire 
department, which derives a substantial revenue from 
America, and the 1931 figures make none too good a 


~ 1930. 1931. 
Amount Per- Amount 

of centageof of 
Profits. Prems. Profits. 


£ 
—0-5 — 14,900 
6:9 11,331 
12-3 3,662 
Gross underwriting surplus 15,336 93 
Less items debited to profit 


Per- 
centage of 
Prems. 
—2-2 
6-2 
7:5 


38,655 


— 38,562 
In face of these results it is not surprising to find that 
the dividend, which, of course, is paid tq the Royal Ex- 
change, has been cut down from 40 per cent. to 25 per 
cent. An exchange reserve fund of £54,000 appears for 
the first time in the balance sheet, and has been created 
by utilising £31,000 from the general reserve of £250,000 
and £22,000 formerly specified as a contingencies fund. 
The need for this fund arises from the depreciation of 
sterling in terms of dollars, and the consequent automatic 
increase in current liabilities of the American business. 
The American assets, on the other hand, have been valued 
at the rate of exchange ruling on December 31st last. The 
new life business of the British Equitable shows a reduc- 
tion from £535,000 in 1930 to £461,000 in 1931, and the 
fund, after writing off £30,000 for depreciation, stands at 
£1,689,000. It is stated that sufficient profits have been 
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accumulated since the last quinquennial valuation on 
December 31st, 1928, to meet the depreciation in book 
values at the end of last year. No dividend has been paid 
by the British Equitable since 1923, apart from a small 
appropriation following upon the last quinquennial 
valuation. 


Atlas Assurance.—The Atlas reports of late years have 
set so high a standard as to encourage the illusion of 
immunity from the effects of industrial depression. The 
1981 report will finally shatter any such comfortable im- 
pression; for not only have premium income and under- 
writing profits fallen sharply but Stock Exchange depre- 
ciation has seriously depleted the company’s resources. 
The foundation of the business is the fire account, and 
here premiums have fallen by £143,000 to £2,030,000, 
while the surplus is nearly halved :— 

1930. 1931. 


Amount Percentage Amount Percentage 
of of Profit. of 
jums. £ 
8-9 102,771 
7°6 55,376 
24,399 
182,546 
165,785 


Less items debited direct to 
protit and loss account... 139,140 


Total net trading surplus... 114,173 16,761 


The dividend has been maintained at 32 per cent., tax 
free, but the payment requires an increased draft on 
trading surplus of £44,000. As the net trading surplus 
was £16,761, there was a small deficit on the year’s work- 
ing of £27,000. In addition, a sum of £125,000 has been 
taken from the reserves of the fire department in order to 
form an exchange reserve to cover net increase in current 
American liabilities, as a result of the depreciation of 
sterling in terms of dollars. In the life department new 
business has fallen heavily from £4,244,000 to £3,061,000 
—as a result, it is stated, of the dearth of group policies 
and staff schemes which have figured largely in recent 
totals. The rate of interest earned was over 5s. per cent. 
less at £5 Os. 5d. net, but expenses worked out at a lower 
percentage of premiums. The feature of the life account 
is the provision for depreciation. At the end of 1930 the 
book values covered a hidden reserve of £480,000. Not 
only has this now disappeared, but a further sum of 
£550,000 has been needed to bring book values down to 
market prices on December 31, 1981—a total deprecia- 
tion of £980,000, equal to nearly 18 per cent. of the total 
mean assets. The source of this loss is, no doubt, the un- 
usually large investments in foreign Government and 
municipal securities, which together account for over 
17 per cent. of the total assets. Under normal cireum- 
stances a triennial declaration of bonuses would have been 
made at this time, but this has been postponed. In the 
meantime interim bonuses at the full rate of 48s. per cent. 
compound will be paid in respect of the years 1929, 1980 
and 1931, but not for 1982. 


_Priends’ Provident and Oentury.—The Friends’ Pro- 
vident is a mutual office transacting life assurance and 
annuity business, and since 1918 has owned, as an invest- 
ment, the share capital of the Century Insurance Com- 
pany. This company transacts in its own name fire, 
accident, and i business, and i i 

insurance, w 


THE ECONOMIST. 


A divid d of 12 allies Pee 
ividend of 12 per cent., costin ery 
1930, thus involving a net depiction ciao ete 
resources by nearly £85,000, but no dividend for. 
has been declared ; and the interest income of the Pris 
Provident, as parent company, is, of course, so Prien 
less. The balance sheet of the Century shows ae _ 
of £4,120,000, which were worth £259,000 loca these 
values. As there is no general reserve fund thig vw 
will have to be dealt with by a release from ata 
reserves of the life fund at the next valustion fa tee 
Turning now to the operations of the Friends’ Provident, 
and dealing first with new business transacted, the 
assured under new policies issued has fallen o 
£1,847,000 in 1930 to £1,521,000 in 19381, but against this 
a larger number of new annuity policies and sinking fund 
policies were issued, and the total assets have increased 
to nearly £8 millions. The investment in the Century 
accounts for £700,000 of this, and the absence of 4 
dividend from the Century has reduced the tale ¢ 
interest earned from £5 3s. 1d. per cent. net, to caly 
£4 8s. 3d. per cent. net. A valuation of the assets reveds 
a depreciation—apart from the book value of the Century 
investment—of £386,000. Provision for this depreciation 
would normally be made at the end of this year when the 
next valuation and distribution of profits falls due; butia 
the circumstances the directors have announced ther 
intention to defer the valuation until 1934, and in th 
meantime to omit payment of interim bonuses for 1982. 


Scottish Union and National.—This company is sce 
tomed to maintain in the departmental accounts a resere 
for unexpired risks equal to 50 per cent. of the premium, 
but the figures which follow have been re-caloulatel, 
using the more customary 40 per cent. reserve:— 

1930. 1931. 
Amount Percentage Amount Persamp 
of of of d 
ae Premiums. ne Premiams. 
3-5 10,780 -0+9 
1,438 = 54 


4101 149 
17,606 | 9 
30,000 $i 


68 
These results relate to a premium income of £1,743,00, 
of which fire business contributes £1,155,000. cae 
the underwriting profits each year were 
but in each of the last two years there has been soe! 
retrogression, principally due to the fire department. 
dividend has been maintained for the fourth 
cession at 65 per cent., = : on by 
with a small margin. e large and prosperous Mi 
of £11 millions shows evidence of further eee 
business transacted last year amounted to 44° eal 
advance of over £200,000 on the 
1980. The total balance sheet assets of £15,707. 
retained at their previous book values, re 
assets have been valued at rates of 
December 81st, and on this basis are 
















UNITED STATES. 
nett — Finance — Stock Exchange — Industry. 


(rom OUB CORRESPONDENT. ) 
New York, April 27. 
continues to fritter away its time, some 




























sm i» beginning to attend the a oe * the 
banks to stop credit ation. It is 
© Paid ig ue ad that any new currency has been issued 
ompeny’ Government bonds as backing in place of the gold 
for 194 with digble paper provided for under the old law. 
+ Friengy aie bonds, as partial seourity, along with gold, 
e notes, can under the terms 
dae a Bill, but it will not be done until 
Se Peres ee lel sabe pcs 
i ever, Feder 
= a plas Government bonds continue at the rate 
1 in 194 of approximately $100 millions weekly. This is bringing 
Provident May pid reduction in member bank borrowings in the 
the sung. ane the first use for the resulting expansion in 
llen from HN member reserves is repayment of discounts. For 
painst thy HM die week of April 20th the member banks cut their 
king fund by $64 millions, but in spite of this and a 
increased Mam guall in Reserve Bank bill portfolios, total 
e Century HN Reserve credit in use rose $14 millions. There was also 
ence of s Mal sreeef $2 millions in currency circulation, but that was 
e tale of [MM without special significance. 
o4 to only yet, the effect of this credit drive is being felt only 
ete reveal «iNew York district. In the past week the member 
1¢ Centuy HIB tasks in the New York district, for the first time in 
eprecistion TEE wera) months, reported an expansion in loans and 
+ when the HIM ismstments. The rise was nearly $100 millions, but 
ue; bobia HN defation continued in other districts, so that the total 
need thet HR iseetse in loans and investments for all reporting 
ind in th HE somber banks in leading cities was only $61 millions. 
for 1982. In due course, Wall Street believes, the excessive credit 
suplis here will cause an overflow into the interior, — 
: sconsequent increase in willingness on the part of the 
yaaa banks to make-loans and to invest in the bond market. 
premiums his dificult for the banks to find employment for their 
calculated, aeoaen the decline in bank failures and rise in 
as mally le of public depositors the need for liquidity has 
1931. a ‘lessened. 
t — ‘There has been some disappointment at the delay in 
Preniom meng the New York discount rate, but the excuse is 
a that under present conditions the rate means little, 
) =09 eo other. Besides, to succeed in its cam- 
) o oar stopping credit deflation, the system needs 
9g # S0da further reduction in the New York rate 
) Ol 





‘perhaps similar action in the other districts, 

to probably awaits further repayment of discounts. A 

quem made up of twelve district banks must necessarily 

wowiy. “Open market rates are far below the levels 

| waually . bring a reduction in the official rate. 

'on 80-day bills is} per cent. Call funds are 

pegged at 24 per cent. on the Stock Exchange, 

s money seeks employment at 1} per cent. to 

im the outside market, and loans are made on 

d other collateral at less than 

auxoeas reserv New York member banks 

A Bank, which means money avail- 

atte to find takers, have been at 

» of 75 to $100 millions for some 
Pr tidacas: 

mens:in March fell. to only 45, and there 

ms. Closings in February were 122 and 

rere 342. The peak was reached last 

. The’ National Credit Cor- 

hee ise, bia is lou: 


Deed fo es banks and 
mensruction F e Corporation is 


: Finance Corporation continues to 
targe way and with much good 
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shortly will be used, for the Treasury has wae 
scribe to $250 millions of the R.F.C. debentures. 
been thought that the debenture issues would be 
the public, but it turns out to be the plan of the 
to borrow directly itself and then turn the money over to 
the R.F.C., which doubtless means a lower interest rate. 


The Treasury announced this week an offering of $450 
millions of one- and two-year notes, to bear 2 and 8 per 
cent. interest coupons respectively, the amounts being 
equal for each maturity. The issues were reported as 
having a favourable reception. They were larger than had 
been expected, but it is recognised that the Treasury 
seized upon a favourable time to add to its already large 
cash balance and avoid borrowing later in the fiscal year. 
There is no indication that the Treasury in the last half 
of the fiscal year ending June 80th next will exceed the 
$1,500 millions of new money contemplated for that 
period. If that proves to be the case only $800 millions 
more will be needed. : : 


Meanwhile, the deposit banks will find their Treasury 
deposits, on which they pay a half of 1 per cent., increased, 
and the banks probably will retain them longer than usual. 
In June the Treasury has $324 millions in certificates to 
take up, but no other early maturities. General new capi- 
tal issues are still small and confined mostly to municipal 
and high-grade utility borrowing. They were about $45 
millions last week. 


The diversion created by the Senate’s committee in- 
vestigating Stock Exchange activities has been tinged with 
some anxiety. The inquiry was obviously inspired by the 
hope of the ruling party that it might develop evidence of 
heavy short selling by prominent politicians on the other 
side of the political fence. Also, the whole affair is a 
manifestation of the public’s feeling that someone must be 
to blame for the business depression and the stock market 
losses which many have suffered. The committee at 
first sought to prove that short selling is largely respon- 
sible for the fall in market values and for trade slumps as 
well. It seems to be veering toward a mere fishing excur- 
sion into individual dealings which certain politicians 
might use to their advantage. Probably nothing much 
will come of the matter, but it is fairly certain that the 
Stock Exchange, well prodded out of its tendency toward 
lethargy, will institute some reforms on its own account 
which will add to its prestige. 


It 


If sentiment continues to improve under the sunlight 
of the Federal Reserve operations and the Reconstruction 
Corporation’s activities, no change in actual trade condi- 
tions yet are discernible. This week some improvement 
in railroad traffic and a slight recovery in steel mill opera- 
tions was reported, but the effect was offset by some dis- 
couraging earning statements for the first quarter and 
further dividend omissions. General Motors reported 
earnings of only 17 cents a share on its common stock, 
compared with 61 cents a share in the first three months 
of a year ago. The United States Steel Corporation did 
much worse, and in the first quarter fell short by a little 
over $1,000,000 in covering operating expenses and taxes. 
The deficit was further increased by depreciation charges 
and preferred share dividends, In the circumstances it 
was not surprising that the common share dividend was 
omitted. However, the Corporation has shown that in ~ 

rest period it has yet experienced it. can operate wi 
eines out-of-pocket expense, and therefore the only 
reduction in the strong cash position will be 
share dividend payments. These will be continued for a 
long time at least. All units in the steel. trade are ex- 
pected shortly to announce further salary and wage cuts. 


The motor trade has had a disappointing response to 
its efforts to sell its new models, but the warmer weather 
is giving some encouragement, The Ford factories 
announce an increased schedule of manufacture. First 
quarter corporation reports are showing a drop in net 

ings for industrial concerns of a little over 50 per cent. 
compared with last year, with little or no improvement 
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over the fourth quarter. Railroad earnings are running 
about 27 per cent. lower than in the 1931 first quarter, 
which reflects savings from the lower wage rates, the 
monthly average decline for some time having been nearly 
45 per cent. Commodity prices are a trifle firmer. 


FRANCE. 
Politics — Industry — Employment. 


(FROM OUR CORRESPONDENT.) 
Paris, May 4. 


Last Sunday’s pollings in the General Elections resulted 
in the return of deputies for 249 out of the 611 seats con- 
tested—the remaining four consisting of some of the 
colonial constituencies, where first balloting has been 
fixed for Sunday next. The returns indicate an excep- 
tionally heavy vote almost everywhere, from 80 to 90 per 
cent. of the electors having gone to the poll in the majority 
of the constituencies. The total figures show practically 
no transfer of votes anywhere, and prove clearly that there 
has been no real change in the country’s opinions, except 
perhaps a slight hardening towards the Centre from both 
extremes. The total Communist vote, for instance, was 
about 250,000 smaller, while that of the Extreme Right 
was also less. All members of the present Cabinet who 
sit in the Chamber retained their seats, and so did the 
rest of the Party leaders of all shades. 


The real decision now obviously depends on next Sun- 
day’s second ballots, and on the line M. Herriot will adopt 
when the complete results are known. It is now certain 
that the Cartel des Gauches is to be revived, and there 
is to-day some probability that these tactics may again 
prove successful; but exactly what form such success 
will take is a problem over which the whole country 
is now anxiously speculating. Everything depends on 
whether M. Herriot decides upon a Ministry of Concentra- 
tion (in which case co-operation between the Radicals 
and most of the groups of the Tardieu-Laval majority 
would be assured, leaving the Extremists of both wings 
to form the Opposition), or upon a revival of the Cartel 
in the form it assumed after the 1924 elections, when the 
Socialists gave their entire support to a Radical Cabinet 
and largely dictated its policy, but refused to share 
Ministerial responsibility. 

Meanwhile, since Sunday last, Socialist and Radical 
local party machines have already been hastily reviving 
the Cartellist agreements of 1924 and pledging themselves 
to withdraw in each other’s favour 
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system, which were put into a 


result of decisions pon: ta 
Tardieu and the representatives of tha wal ee 


unions. Henceforward import whl me 
monthly, instead of three-monthly and will! ea ted 
monthly quotas. Hitherto the qu: Will be benad a 


cent. less than the average imports 

ing periods in 1928, 1939 and 1930, 
excess Margin of entries has been tolerated. 
tonnage has latterly been estimated 
which coal owners and miners’ unions 
under-estimate. From now onwards 
lurgical and ordinary cokes will be i 
entry quota, which will have a nominal may; 
lent to 40 per cent. below the average entri 
three years, while excess entries will 
to an appreciably lower maximum. 
are expected to reduce total i 
3,000,000 tons a year, or 250,000 
imports of foreign coal, which during 
been about 32,000,000 tons a year, will 
down to 18,000,000 tons, of which 12,000,000 
consist of Welsh anthracite and other special is 
which the French coalfields cannot provide. Thi 
limitation of foreign coal entries, it is estimated 
Maes, the Secretary of the French Miners’ Nei 
Federation, will reduce unemployment among the Frnd 
miners by four days per calendar month. As thena 
employed by most of the coal companies are at 
laying off to an average of eight days a month, the ay 
quota modifications would apparently reduce unemploy. 
ment among the miners by about 50 per cent. : 


Tron and steel production figures for March indice 
that output under both heads remained unchariged att 
February figures. Total output of pig iron was 40% 
tons, against 461,000 tons in the previous month, 775,00 
tons in March, 1931, and means of 836,000 tons in 19%), 
864,000 tons in 1929, and 832,000 tons in 1928. In Mant 
78 blast furnaces were in activity, against 138 in Man 
last year. The output of crude steel in March was 440 
tons, or exactly the same as in February, against 722,00 
tons in March last year, and monthly averages of 787,00, 
808,000 and 792,000 tons during each of the prevos 
three years. The new British import duty of 88} per oat 
on foreign steel and kindred products is regarded by te 
French steel industry, when taken in conjunction 
the 25 per cent. advantage due to the drop in the pound, 
equivalent to an embargo of nearly 60 per cent. againd 
French steel products. As French steel exports to Gre 
Britain in 1981 amounted to 420,000 tons (out of tad 
British steel imports of 1,258,000 tons), 
figures from April onwards are expected 
stantial decline. 


Unemployment figures continue to decline. 
ber in receipt of unemployment pay on 
290,224, or a diminution of 5,310 on the 
15,272 during the five weeks since March 1 
number reached the record figure of 305,416. +helé 
Ministry’s systematic inquiry as to. the situation “a 
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2,402,487, against 
year, or a shrinkage of 14.94 per cent. 
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those entrepreneurs who execute the 
s¢ in advance to prolong them until 
it ible to redeem them out of 
s of the loan. Reichsbank certainly will 
“to that. At the most, it will only advance such 
absolutely certain to be recoverable during 
ths out of the proceeds of the loan. To 
there could be little objection, as it would 
j effects on the currency, while, on the 
ani. if relief works are to have any point they 
be begun at once, since many kinds of work are 
vesible in summer. e loan is to bear a low rate 
is to take the form of a premium issue 
chance of premature redemption. In 
sn it is to be tax-free. There is to be no limit to 
of the loan, so that, for the present at any 

all applications will be accepted. 


is rapid acquiescence of the Government in the 
ions’ s is not due only to the difficulties of the 
ishowt market, though these make the political position 
dificult. The Government has a further object, in 

ion to the provision of work for the unemployed. One 
ofthe chief purposes to which the proceeds of the loan are 
io be applied is the settlement of small farmers in East 
ny. That will create employment is so far as 
howes, roads and agricultural equipment are required, 
soi the settlers themselves will be withdrawn from the 
hour market, but this method alone will not solve the 
ets Be is to be done with the land of those large 
mu of the East Prussian provinces which have already 
oat: or for which bankruptcy is imminent. Not 
jtelief measures have been able to prevent a large 

portion of these large farms from being declared beyond 
al hope of financial rehabilitation, and, therefore, outside 
oF @ of the legislation providing for the reduction of 
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ereditors, most of whom are credit institutions, 
soo fed to rescue some part of their claims, and it 
nin the general interest that they should be able to do so. 
Owever, is only possible if the market for agricul- 
Md, which has ceased to exist in Eastern Germany 
met n'a few districts, can be recreated. The proposal 
buy part of this land for settlement purposes out 
the funds provided for the creation of employment. If, 
wwe object of a maximum of relief to the labour 
is to be achieved, the smallest possible amount of 
hed have to be spent on the acquisition of land, and 
a oP a certain Sunaront between the two 
poRes OF | mme which will hav 
cmpenine, e to be met by 
An emany Railway Company suffered very severely 
a mom the effecta of the crisis. Its enema fell from 
a eiards to Rm. 3.85 milliards. Of this decline 
at (15.8 per cent.), Rm. 195 millions were 
rees OF pasa traffic, 532 millions in goods traffic 
~~ "86 in Other forms of revenue. The fact that 
ue aC, searcely less sensitive to crisis 
Rint et clined less pee roils traffic (14.5 per cent., 
a the Rey 18 probably due to the particular 
hick mt Reichsbahn has devoted to this branch 
i the tenis Dearly a8 many passenger trains 
Wine af te 82d more than in 1929, when 
ee WAS at its highest. The number of 
me 08 ne other hand, was severely curtailed. 


q 
: hie 
ns 


_mnounted to Rm. 3.62 milliards, against 
min 1980; and working profits to Rm. 226 
~ Sm. 480 millions. Even in 1980 the 
t to cover reparations payments 
0 Sage amounted to Rm. 660 
a te: OFT Rm, 100 millions respec- 
= wrought forward was requisitioned, 
Sonsributed to the balancing of the 

Gp neelling credits previously granted. 
be difficulty hed to be found in 1981. 
moratorium, there was little reduc- 
ation burden. Until the 
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ar ee rc es in the i . 
ichsba as thus only improved its position by. 
Hoover Plan to the extent that the new debt is ar 

the reparation levy would have been, that is, b 

Rm. 25 millions from July 1st to December 31, 1981. In 
addition, it has the advantage of an improvement in 
liquidity, as the debt is redeemable in ten years, whereas 
the reparation payment would have had to be made in the 
current year. This enabled the Reichsbahn to avoid, as it 
would otherwise hardly have been able to do, the 
assumption of any kind of short-term debt. 


In order to meet all payments it was in 1931 
to withdraw Rm. 442 millions from the so-called equalisa- 
tion reserves and Rm. 76 millions from the dividend 

. Though this has not exhausted all the reserve 
funds the Reichsbahn is very uneasy about the results of 
the current year, especially as the figures for the opening 
months of 1932 are anything but satisfactory. 

At the moment of writing the resignation of Herr 
Warmbold, the Minister of Economics, seems certain, but 
there is no authentic information as to the reasons for it. 
There have probably been differences of opinion with the 
Minister of ur, Herr Stegewald, on the Employment 
Loan and perhaps also on the legal limitation of hours of 
work which the unions are demanding and which the 
Minister of Labour wishes to carry out to a limited extent. 
Probably, however, a far more decisive part than the 
suspicious public, with its ready belief in serious political 
conflicts behind the scenes, is willing to accept, has been 
played by the desire to be free from the burden of an 
office in which Herr Warmbold has experienced a per- 
petual conflict between economic reason and political 
possibility, especially with the sphere of international 
trade relations. The Minister’s resignation opens the 
way, of course, to all kinds of political combinations, but 
no serious danger to the Briining Cabinet is at all likely. 


HOLLAND. 
Shipping — Import Quotas — Money. 


(FROM OUR CORRESPONDENT.) 
AmsTERDAM, April 19. 

It is understood that the Government is planning to pro- 
vide support for the Dutch shipowners, or is at least 
investigating schemes to that end. As will be remem- 
bered, the Netherlands Association of Shipowners, com- 
prising about 96 per cent. of the Dutch mercantile fleet, 
submitted an address to the Minister of Labour, Com- 
merce and Industry some three months ago, drawing 
attention to the critical situation prevailing in Dutch 
shipping. 

The ruinous effects of the depreciation of sterling on 
many Dutch shipowning enterprises are almost beyond 


obviously out of the question to economise in running 
expenses to such an extent as to compensate fully for 
loss on*the exchange. It is well known to. what 
enormous extent shipping is being subsidised in 
number of foreign countries, pestiavlerty leanne 
Japan, Spain and the United States. of 
sidising is in the first place to be blamed for 
surfeit of vessels and the excessive ¢ of the 
capacity of the world’s mercantile fleet. If a change 
the better does not. materialise hortly, and if the 
operating charges remain so high for Dutch shipowners 
as to force them to give up in favour of their competitors 
disastrous results will be inevitable. The Netherlands 
Association of Shipowners has advocated that the 
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Government should follow a policy of encouraging 4 re- 
duction in the cost of living, thus enabling wages to be 
adjusted in relation to the international competition, 
caution in seeing that measures of commercial policy do 
not benefit one industry at the expense of another, en- 
couragement to the use of Dutch vessels, the reduction of 
piloting and port dues, protest against the preferential 
rates of the German railways, and expansion of the traffic 
with Russia under the Dutch flag. 


The annual report of the Holland-America Line, issued 
meanwhile, also shows only too clearly the alarming 
extent to which Dutch shipping is suffering under the pre- 
vailing crisis. The company’s operations resulted in a 
deficit of 7,755,569 guilders, in 1931, against 2,355,722 
guilders in 1980. The passenger traffic to and from North 
America declined from 81,618 to 18,898 persons. The 
company withdrew from the Java-New York Line, and 
resorted to the sale of ships. In consequence of the losses 
sustained, the cash position of the company has been 
impaired to such an extent that even the standing com- 
mitments for payment of interest and redemption could 
no longer be met. A scheme for reorganisation has now 
been submitted, involving a reduction in the share capital 
from 25 million guilders to 24 millions, and in the de- 
bentures from 500 guilders to 400 guilders. Against this 
reduction and the arrears of interest, the debenture-holders 
are to receive new shares in two years’ time. By means 
of drastic economies, the management has succeeded in 
making the operation account balance once more. In 
view of the uncertain future, however, it is quite possible 
that still greater losses are yet in store for the debenture- 
holders. Government support is accordingly becoming 
& more and more urgent necessity. 


The meat quotas are in future to be based on the years 
1929, 1930 and 1981, so that the quantities permissible 
become more correctly apportioned among the various 
countries. The quota restrictions on meat have accord- 
ingly been prolonged for three months, until July 15th. 
Denmark's quarterly quota is more than doubled thereby, 
while the quota for the Argentine has slightly decreased 
from 1,869 tons to 1,174 toms. The total importation of 
meat permissible in the next three months will now be 
2,379 tons, as against 1,985 tons in the three months just 
expired. During the three months commencing April 1, 
1932, the importation of butter from every country is 
restricted to the average quantity imported quarterly from 
such country during the years 1928, 1929 and 1930. 


_ The yield of State revenue showed a further decrease 
in March; but, thanks to the operation of increased and 
new taxes, the decline has not been large. The revenue 
in March totalled 34.7 million guilders, as against 37.9 
million guilders last year. In making the comparison 
with last year, however, a correction corresponding with 
the revised tax apportionment between the State and local 
authorities is necessary, in consideration of which correc- 
— ae would be 84.24 — guilders, as com- 
pared with 36.9 million guilders , thus reducing 
the decline to 2.68 million guilders. "These satisfactory 
figures occasioned a firm tendency for State loans on the 
—— Exchange, and municipal loans also registered 
vances. 
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This gradual augmentation of the strength ? 
position, coupled with the liquidity of the # ‘ 
and the favourable level of the guilder rate 
has induced the President of the Netherlands 
Dr. Trip, to decide upon a reduction of the discon: 
from 3 per cent. to 2 per cent., while tha for 
on merchandise was decreased to 3 per cent. 


ITALY. 
Proceeds of Loan — Bank of Ttaly — Exchangu, 


(FROM OUR CORRESPONDENT.) 


Turin, April 1§ 
Tue outstanding event of the past fortnight wa te 
remarkable success of the one billion lire issue of am. 
year 5 per cent. Treasury Bonds, a success even 
remarkable than was previously anticipated. Thetotdlan 
subscribed was around 4,400 millions. This heavy om 
subscription was in part due to the anxiety of capitely 
anxious to secure the largest possible sum in cam¢ 
allotments ; but it was largely due also to a genuine ole 
of savings by the public. As Signor Olivetti observe’ 
the Stampa, the fact that subscriptions did not prope 
tionately reduce bank deposits, suggests that in Italy 
there has been a certain amount of hoarding du &} 
mistrust of banks and stock exchanges. The subseri 
which should have remained open until April 20th, 
closed at the end of the second day, and an official 
ment soon afterwards announced that the Treasury wal 
keep 4 billion lire, returning the remaining 400 million 
subscribers. On April 9th a motion was voted by i 
Great Fascist Council to the effect that 905 million 
were to be used in repayment of the 4.75 a 
Treasury Bonds, due on November 15th, one | 
finance public works and State purchases of i 
supplies, one billion to meet the Budget deficit, al 
last billion to be credited to the Liquidation Institu, 
as to enable it to reduce its debt towards the Bake 
Italy. Such an allocation is highly significant, # : 
means that, leaving aside the first billion, which is 
substituted for the old 4.75 per cent. wus 
three billions will be divided into two parts, of 
are to be put into the State Exchequer. 
billions will go far to cover the 1931-82 deficit. 


The most interesting utilisation of the proceeds of 
loan is, however, that whereby one billion lire aa rr 
through the Liquidation Institute, to the B HL 
The Bank of Italy balance sheet of Mart | 
shows on the assets side a credit of 1,613 mine ‘ 
with the Liquidation Institute, which I ee 
described as a reservoir of frozen assets, oo 
have been dried up little by little by means ad 
gifts on the part of the State and the Banta c 
go back to the great post-war slump of 
about 4.000 million lire of frozen assete—whis coal 
amounted to losses—were taken over from Wid! 
Italiana di Sconto and cone poe re tp @ 

ient stewardship, t gure te 
Patan at the ond of 1980, to go up agein nthe 
at last the above sum, for which 
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x Bonds issue, will again reduce 
pores oe oak 10 8 manageable figure and enable 
tn eo circulation correspondingly, or, according to 
em ion, to increase discounts and advances 
resorting to inflation. In short, this Treasury 
issue, in 80 far as this one billion is concerned, 
bait een a device for snatching notes from timid 
vl a putting them again in circulation; a some- 
~ ‘evice, but understandable enough in these 
ae. Much speculation is afoot as to who will 
ba from the enlarged credit policy of the Bank of 
inate and advances reached on March 81st 
page of 5,687.7 million lire, against 4,871, 8,940, 
a and 8,958 at the same date in 1931, 1930, 1929 and 
ye respectively. There seems to be no need in the face 
ofthese for any reflationist credit policy. If easier 
iysking facilities by the Bank of Italy are deemed neces- 
wry, it will probably be not so much for the sake of 
simulating industry as of easing its financial situation, 
rhich, indeed, is industry’s most urgent problem at 
present, in Italy as elsewhere. 


The solution of this problem, however, cannot be taken 
in band at present, on account of the foreign exchange 
siustion. During 1931 the gold held by the bank in- 

by 829.6 million lire; but the gold exchange 
worities diminished by 2,156.3 millions, with a net 
decrease of total reserves of 1,826.8 millions. During the 
fnt quarter of 1932 gold increased by 1.6 million lire, 
while gold exchange securities decreased by 636.5 
The total reserves on March 2i1st (5,627.9 
gold and 1,533.7 millions gold securities) are, 

| amply sufficient to guarantee a circulation 

to 18,876 millions. The puzzle in the Italian 

ion with regard to foreign exchanges and the balance 
istemational payments is: since the excess of imports 
in the first quarter of 1932 was of only 530.5 

which should be credited the invisible 
of our ce of payments, certainly still favour- 
Boiwithstanding a decrease in foreigners’ expenditure 
| aang remittances, what is the cause of the 
the gold exchange securities held by the Bank 
laly? The recall of foreign deposits should have spent 

iit foree in. 1981. Except for a rediscount of 367.8 million 
ie obtained by the ee for Industrial Loans 
(M@aerzio sovvenzioni valori industriali) from the Bank 
it International Settlements at Basle, there are no 
~ peapital sums due from Italy to foreign markets. 
ae contrary, it 1s probable that Italians have large 
balances, though these are partly frozen. Pro- 

ta, in the Prospettive Economiche for 1982, 

to solve the puzzle, quoting among other 

of reserves in the face of a favour- 

of psyments, possible purchases of future 
credit terms to foreign buyers—Russian 
Z ir lificulties in the cashing of foreign 
peer meeping abroad by Italian exporters of their funds, 
oe eee OF Reasoning from known data, and 
een ts, hopes are entertained 

Te eeaency toa decrease in the foreign exchange 
nue B8id by the Bank of Italy may have spent its 
=e sat any further decrease will be due to a 
we Pousy of the bank of exchanging gold securi- 


oe 


naw 
a 


THE ECONOMIST; 


1025 


have exceeded 80 millions. The gold holdings of the 
Bank, 179 million » are still intact, but the 
management of the Bank has relatively little say in regard 
to the disposal of this gold, for it is for the most part tied 
up in foreign countries. It is, therefore, not surprising 
that the Bank has used its influence to induce the Austrian 


Government, after long hesitation, to introduce import 
limitations in Austria. 


About 50 items of the Austrian customs tariff will from 
now on be importable only with the special permission of 
the Government. These goods, which are not all articles 
of luxury, represent a sum of about 350 million schillings. 
As, in addition to caviar and decorative plants, the list 
contains such items as cattle, calves and pigs, butter 
and lard, cotton fabrics and motor tyres, automobiles and 
chemicals, it is out of the question completely to prohibit 
importation of these articles, and the utmost that can 
be saved is a sum of 200 to 250 million schillings. This 
represents only one-third of the yearly deficit on the 
Austrian balance of trade, but the purpose of limiting 
importation is not to constrict it to such an extent that no 
more foreign exchange will be necessary for the future; the 
new import-permit system merely represents a means of 
exercising pressure upon neighbouring States with the 
object of getting them to take more goods from Austria. 
The import limitations are so constructed as to favour 


those countries which import the larger quantities of 
Austrian goods. 


The chief danger of the introduction of these limita- 
tions will be that the level of prices may rise. The 
Austrian Institute of Trade Research mentioned in its last 
publication that prices in Austria have corresponded fairly 
accurately to the depreciation of the schilling abroad, and 
in recent months the prices have been 27.4 per cent. above 
the world market (gold) level. Up to September the 
movement of prices in Austria was exactly parallel with 
that in gold standard countries. From October onwards 
the rise in Austria has been greater, and in April it reached 
the excess of 27.4 per cent. For a long time the schilling 
stood abroad at a discount of 31 per cent., but an enhanced 
demand for purposes of foreign tourist traffic and Russian 
purchases of schillings, have recently brought about a 
considerable appreciation of the schilling, so that the dis- 
count on the various foreign markets is at present fluctu- 
ating between 20 and 25 per cent. Before the issue of the 
importation limitations in Austria there was a certain ten- 
dency to a decline in prices in the country. Whether this 
tendency will be maintained after the publication of the 
new regulations is, unfortunately, very doubtful. 


The interest which the Russians at present have in 
acquiring schillings is explained by the negotiations for 
the new Austro-Russian trade treaty. Up to the present 
the Russians have been selling their exports for the curren- 
cies of the various purchasing countries, and with the pro- 
ceeds of the sales they have immediately bought dollars 
in the open market, as the payment for Russian orders 
has had to be in dollars. On account of the foreign ex- 
change regulations in Central Europe, it has no longer 
been possible for the Soviets to use their exports to procure 
dollars. They have therefore been trying very hard for 
months to get out of their dollar obligations of the past two 
years and also to get permission to pay for a large portion 
of what they order in Central Europe in the currencies of 
the respective countries. After lengthy negotiations with 
Austria the Russians have succeeded in obtaining permis- 
sion to pay a third of their old commitments, viz.,4 mili 
dollars out of a total of 12 million dollars, in Austrian 
schillings, and the new orders, which the Russian de- 
sire to place in Austria, will be payable to an extent of 
two-thirds in Austrian schillings oe omy  ocattay of 

: he Russians cannot @ quan 
dollars. As t i 
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HUNGARY. 
Mr Tyler’s Report — Finance— Trade. 
(FROM OUR CORRESPONDENT.) 
Bupapest, May 2. 


Tue Budget estimates for 1932-33 have passed the Finan- 
cial Committee of the House of Deputies without altera- 
tion, and there is every reason to believe that they will 
be voted by Parliament before the present financial year 
ends on June 30th. The second quarterly report of Mr 
Royall Tyler, the League resident representative in Buda- 
pest, dealing with the financial situation in the first 
quarter and the prospects of the future, appeared at a 
particularly opportune moment, on the eve of the general 
Budget debate. Its conclusions have already found wide 
echo in the Press and in parliamentary discussion, 
both in Government and Opposition circles. Mr Tyler 
states with satisfaction that the Hungarian Government 
has made further notable progress towards balancing the 
State’s finances, and it has kept current expenditure 
within the limits of its programme announced when the 
League Financial Committee visited Budapest in October 
last. On the other hand, the report strongly and justly 
criticises the finances of the State undertakings and those 
of the local authorities, the deficit of which threatens the 
financial recovery of the country. Thorough investigation 
by some energetic and objective agency and unreserved 
publication of its findings are required. So far, such 
economies as have been realised appear to be trifling, 
observes Mr Tyler, and he declares that in view of the 
sacrifices which the taxpayer is making in order that the 
State’s Budget may be balanced, the local authorities 
cannot be permitted much longer to spend on the scale 
reached in the years of prosperity, even if a serious con- 
stitutional issue has to be faced in this connection. 


The finances of the cities, towns, counties and 
communes are in a very bad way. . More than one local 
authority hac recently been unable to pay the salaries of 
their employees. According to the figures of Mr Tyler’s 
report the deficit of the local authorities in 1931 
amounted to 54.6 million pengé, and although a parlia- 
mentary sub-committee was engaged to carry out the 
necessary curtailments in expenditure to restore 
budgetary equilibrium such results as have been reported 
up to the present (April 15th) are disappointing, and 
there will be a substantial deficit in 1982. The debts of 
the local authorities are reported to amount, as at Decem- 
ber 31, 1931, to 747.2 million pengé, of which 421.4 
million pengé was accounted for by the city of Budapest. 

wasteful expenditure and the reckless borrowing of 
the public authorities has in no small degree contributed 
to the financial plight of the country. 


ee ie situation shows no sign of improvement 
and the prospects are not encouraging. Foreign trade 
returns show further contraction. The first quarter of 
1982 has resulted in an adverse balance of 12.8 million 
ing to 85 million pengé and exports 

. ‘The total value of the exports are 

not suffice to maintain the service 

indebtedness 
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There has been an increase j mK 
because the surplus was coupes : 
was a marked fall in the price of 
rural districts the peasants are 
cattle because they cannot afford to faa a 
Tyler’s report points out that over the nt mie k 
decrease in wholesale prices have only amousay 
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BULGARIA, 
Exchanges — Debt Reliet — Sugar, 


(FROM OUR CORRESPONDENT.) 
At Marcu 31st the National Bank’s iia, 
exchange were 207.5 million leva, which, 
the gold reserves, give a cover of 35.73 d 
note circulation and other sight liabilities, There is 
the slightest possibility of increasing the foreign 
reserves. The collapse of commodity prices is the ai 
obstacle, since grain constitutes the most j 
of Bulgarian export. For the first three months o 
current year, the unfavourable tendency, already yi 
in 1931, grew worse, especially during March, which 
spit of a decrease in imports, brought an un 
balance of 73.1 million leva, against a favourable 
of 207.3 million leva for the corresponding period of 19 


In addition, the difficulties in the way of exports 
increased by Customs barriers, import quotas, and fori 
exchange clearings, so that the inflow of foreign cum 
cies is almost prevented. By a new restriction onder, 
National Bank commandeered all reserves of foreiga 
changes within the country under heavy penalties. 
Bulgarian delegates will insist, before the Council of 
League and the Council of Foreign a 
reduced ratio for the valorisation of the pre-war 
according to Article 8 of the Agreement of December 
1926, and on a further postponement of the a 
and a reduction of the interest on the post-war Sta 
of 1926 and 1928, in accordance with the fall ina 
modity prices since 1929. Though these ter 
liefs will be of great value, full financial and 
recovery cannot be attained without new — 
and the Report of the Financial Committee of the Lag 
recommends financial assistance. The inflow of iy 
capital will help to mobilise the frozen assele ®? 
country and thus enable the rationalisation of = 
farm production and increase the output per acre. 
ing the last five-year period 1927-31 the average 
yield per hectare of cultivated land was only 11.2 que 

ainst 24 in Great Britain, and over omg 

d and Denmark. Foreign capital wo 
possible some substitution of grain production hl 
roduction of other commodities whose prices TSN 
si and which command a better export market. a 
connection the proposed Danubian Fetes del. 1 
importance, for Bulgaria will have to be Ince i 
economic relations of Dulgarin prt ‘pb 
States, Austria, Hungary, zechoslo Ce TS ae 
Y via, are on & —, basis. During 1081 8 
ulgarian forei e was towel 

ot i rhe ie were 1,465 million . all 


‘States: exports c 
“of total of 6,094.2 million leva, and impor 
¢y, | 1,104 million leva, of a total of 4,000 mnn” 


“The Minister of Agriculture, 9s # repress saity, 
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a a e for the reduction of in- 
Party, ad ? , For those farmers whose pro- 
* ooesed 95 hectares of land, that is, nine- 
a 9.000 Bulgarian farms, and with a debt up 
' - the alleviation is to 40 per cent. of their 
4 before January 1, 1981. The repayment 
iis contracted of the debt is to be made in several 
Four hectares of the general land property 
form a so-called “* untouchable "’ part, which 
i en or sold for debts in any way. 


al indebtedness, each case is to be 

In reget 10 Be vally. Reductions are to vary from 
deh wt cent., and terms of repayment are to be 
1 # PThese legislative measures relate only to 
evel to private banks and individuals, while debts 
7 Tia, the State banks (National Bank, Agricul- 
w the the Central Co-operative Bank), the Bulgarian 
ar uk (which works with foreign capital) and the 


: i before. 
‘parative Popular Banks, remain as Delore 


‘ag to the new law for sugar production, the five 

ies in the country, ena ae, working with 

. ve been obliged to enter upon new 
ee ape the Ministry of Agriculture, which will 
vatriet quotas for the cultivation of sugar beet and pro- 
lie . For the next sugar campaign the total 
‘utput of sugar is fixed at 26,000 tons, covering domestic 
ion for a year. At present the sugar factories 
socks of 45,000 tons, produced for export under 
» bounties. ‘These export bounties have been 
j, so that the sugar export problem is aggra- 

wéed alter October Ist, and will be more so when the 
se will no longer be able to sell for domestic 
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THE POLITICS OF THE SOHELDT. 
i. $0 THE EDITOR OF THE ECONOMIST. 


fa—Wi allow me to offer some comment on your note 
a “Ths Politics of the Scheldt ” in your issue of April 9th? 
i qaite true that the negotiations between Holland and 
gm about waterway questions and other matters have 
m dragging on now for many years, but your view of the 
sition seems to err on the gloomy side. If the essentials of 
™em.are remembered, there will be no temptation to 
ampere it with the evil sores of Eastern and Central Europe. 
Meeding to your account, the crux of the matter is 
avery s communication with the sea by means of the lower 
faau, Which ig under Dutch sovereignty. To this you add 
“Wengen puszle, the significance of which is, however, 
i enomic, but strategic. As regards the navigation on the 
eae, you write that “ Trouble is inevitably bred by a situa- 
a bying and lighting of a channel in which 
‘inte! is business of Holland, who 

ee "in equipping the port of Antwerp to 
, f Bbyear iately after the war a great deal was 
ies Sout the intolerable hardships to which Antwerp was 
7 =Ouland’s position on her waterway to the sea. It 
a , that these complaints must be considered 

ane ist campaign to which Belgium in the 


M vietery had committed herself. It is true that the 


which the negotiations have been subjected. These delays them- 
selves are not due to Holland refusing improvements in the 
economic regime of the Scheldt. The question that was largely 
responsible for the rejection by the Dutch First Chamber of 
the Treaty submitted to it in 1927, and that is almost 
responsible for the hitch occurring at this moment, is the 
question of the communications of Antwerp, not with the sea, 
but with the Rhine. 

These communications, too, were safeguarded to Antwerp by 
the Treaty of 1839, and Holland is not, of course, denying, or, 
in fact, neglecting, her obligations in this respect. But 
Belgium is now asking for a large-scale new canal to be dug 
across Dutch territory, and it is this point which is again 
proving difficult. Dutch public opinion is not moved only by 
the rival interests of Rotterdam; there is a certain suspicious- 
ness remaining from the unfortunate days of 1918 and 1919, 
when Belgium was seen trying to use a favourable international 
situation to encroach upon the integrity of the Dutch State. 
At any rate, it should be kept well in mind that the Scheldt- 
Rhine canal question is one in which Holland is asked to make 
concessions far beyond her treaty obligations. This is not to 
say that no agreement on a basis of reciprocity is possible. 
Holland, too, has her desiderata. But it can serve no useful 
purpose to write as if the peace of Western Europe depended 
on Holland’s pliability.—Yours faithfully, 

London. 


April 22nd. 


[We were careful to refer to this matter as one which 
‘* complicates ”’ the life of Western Europe—and not as one 
which threatens its peace. If at times in its long history it has 
occasionally reached the stage of being a ‘‘ dangerous ’’ ‘issue, 
the purpose of our note was to call attention to the possibility 
of the present negotiations finally removing one of the possible 
sources of friction in Western Europe,—Ep., Economist. } 


P. Gry. 


ROAD OR RAIL. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your last issue a correspondent says, ‘‘ It is absurd 


that they (the railways) must be made solvent by bleeding 
the more mobile road.”’ 


Has he thought of the fact that if the railways were put out 
of business there would, owing to fog, frost, flood and snow, 
be no reliable means of transport for two months every year, 
to say nothing of the damage heavy lorries do to property, gas 


and water mains; on an average one of these mains gives out 
every week. 


It is not a question of fair play, but the interests of the 
community which demands that some limitation should be 
placed on the activities of road users.—Yours truly, 

167, Gloucester Terrace, Joseru RicHarpo. 

Hyde Park, W.2. 
April 24. 
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SURVIVAL AND EFFICIENCY IN INDUSTRY.* 


THE introductory course or textbook on economics fre- 
quently opens with an exposition of the advantages of the 
division of labour, which leaves the average beginner with 
the dangerous impression that he is now well-informed on 
the question of the most profitable scale for industrial 
enterprises of various broad types. Thus is swollen the 
wearisome army of armchair critics, who, without having 
seen so much as the outside of an ironworks, a foundry or 
a steel mill, are fully prepared to tell British iron and steel 
manufacturers exactly why they fail to meet foreign 
competition. 

To these, and to more modest possessors of a little 
knowledge, the latest volume in the Cambridge 


see cits icine ietearigateeaticepanciiasicaieaeasseestapisecliitpiistintiiniidn aa 
* “The Structure of Competitive .” By E. A. G. 
Robinson. Nisbet and Cambudge Dabveatar Mi 5s. 


recent formation of the Business Transfer Partnership & Property 
Britain raises the status of the profession of 
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Handbooks series is especially to be commended. Mr 
Robinson, who devotes about three-quarters of his book 
to the question of the optimum unit in industry and the 
optimum size of an industry, envisages his problem as 





(Rome) Treves, 
Michelangelo Caetani. 




















Librairie Félix Alcan, 108, 


an analogous subject in biology would have for the inter- 15 francs. 


ested layman. He has particularly interesting observa- 
tions to ia on the ceesliéls of survival, and the chapters 
on ‘‘risks and fluctuations,’’ ‘‘ the reconciliation of 
optima,’’ and ‘‘ the problem of growth " are especially 
rewarding. A sparing but extremely apt use of illustra- 
tion adds to their effectiveness. 



































Press, Warwick Square. 


are also those parts which are best dealt with elsewhere, 
this arrangement is, perhaps, not a ground for complaint. 
Not the least of the virtues of this little book is the suc- 
cess with which it maintains the tradition of the series to 
which it belongs, that the reader, though not yet 
possessed of economic knowledge, is an intelligent and 
educated person. 
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{Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 


The United States in World Affairs. 1931. By Walter 
Lippmann, in collaboration with William O. Scroggs. 
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one of very delicately balanced forces, differing in every (London) Wishart and Compay P ; en me 
instance, and he contrives to infuse into his treatment of | ,, y, 10, a Street 
ane of the fascination which a skilful presentation of L'Europe Centrale. By Elémer I 


Mr Robinson’s masterly handling of a section of the (London) Oxford Universit Whitaon Petts 
subject matter of economics which is rarely made the 15s. 6d. net. y Press, Warwick Sum, 
subject of interesting treatment, except in books designed | An interesting stu dy of Chilé’s extension 
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COMPANY RECONSTRUCTION. 


gkill advances with grim rapidity in wartime. 

t+ depression has afforded accountants over- 
opportunities of perfecting the technique of 

y reconstruction. Major industries, like coal, 
ipbuilding, engineering and textiles, having been 
7 ebb-tide of profits after expanding their 
igations during and after the war, have pro- 

44 material for the financial hospital knife. Further, 

no epoch has a monopoly in human misjudgment 
ind folly, it has happened that, during the last few years, 
y failures from this cause have been unusually 
and important. There is a helpful convention, 
common to all liberal professions, under which members 
ioving special facilities for research place the 
fruits of their experience promptly before their fellow 
; and the public. As all readers are aware who 
have followed our records of company ‘“‘ accidents,”’ no 
scountant has latterly performed more major operations 
with skill and succes (if success be judged by the patients’ 
survival) than Sir William McLintock, whose part in the 
formulation of the Royal Mail Scheme of Arrangement is 
fresh in the public memory. Investors, therefore, may be 
well advised closely to study the conclusions in which Sir 
William has embodied his experience, in the reprint of a 
lesture recently given at Edinburgh.* 

At the outset, Sir William draws a sharp distinction 
between “* shareholders’ ’’ and ‘‘ creditors’ ’’ reconstruc- 
tim schemes, confusion between which has probably 
been responsible for more premature and abortive capital 
plans that all other causes together. His view is, clearly, 
that capital reductions affecting only shareholders, inter 
#, have tended, of late years, to be unduly numerous, 

consi and unbalanced. In many instances, 
directors have formulated and rushed through such 
schemes immediately their companies have emerged 
from a period of trading losses, before there has been any 
opportunity to discover true future earning power. The 
motive in practically every case has not been financial 
conservatism, but the reverse. Unless the cleaning-up 
dt the balance sheet is a preliminary to the raising of new 
capital, the operation has merely a bookkeeping 
character, which adds nothing to the resources of the 
Sie in far too many cases, is intended merely 
0 facilitate the resumption of dividends. Its whole 
taison d'étre would trequently disappear if British law 
permitted the issue of ‘‘ no par ’’ shares, whose valuation 


Waid be automatically adjusted to changes in the assets. 


there is force in Sir William's point that the dangers 
| Under-estim. Hon or over-estimation of future profits 


Ee cou caution in framing schemes for capital 
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the directors’ ‘‘ budgeting ”’ is over-rosy, 
may be required to be gone through 
time, after a company, possibly, has weakened 
Paying out, in dividends, resources which should 
stained as floating capital, and by reducing its 
wea010n on its written-down assets. 

ower, on the other hand, is likely to increase, 
Hpoure may be to defer reconstruction in the 
uo May be avoided altogether. Leyland Motors, 
b Mes cleared off a million of accumulated 
ae rence arrears, and rehabilitated its 
A in Motor, after writing 15s. off its 

vw #8 14927, is now compelled to explain, for 


~penised eer and other interests whose 
ee ght be , that rs 
7 en@ 18 not the *' profiteering "’ figure it 
ey, % reduction of 88 per cent. in paid- 
See ” 


By Sir William 
eres g, eels delivered to 
ai Edinburgh on 
The Accountants Magazine” 


up capital, in 1924, failed to save Agricultural and 
General Engineers from a winding-up order in 1932. 

The truth is that few reconstructions involving share- 
holders alone are really urgent. If and when they are 
decided on, it is essential that preference shareholders 
obtain equitable treatment. The latter are concerned 
solely with the possibility that, after reconstruction, earn. 
ings will be sufficient to provide the fixed sum of money 
to which they are annually entitled. It is not their busi- 
ness to facilitate, by personal sacrifice, the early 
resumption of payments to ordinary shareholders. If the 
nominal value of their shares is written down, their 
interest rate should be raised proportionately, so that 
their income rights remain unaltered. If insistence in 
this regard would merely prolong a company’s difficulties, 
the appropriate compensation for a reduction in income is 
a share in the equity, which, pro tanto, reduces that of 
the ordinary shareholders. They should not be asked to 
relinquish dividend arrears, unless they are compensated 
by an enhanced dividend or the issue of additional pre- 
ference or ordinary shares. They should not consent to 
reconstruction by way of the registration of a new com- 
pany unless their position in this respect is safeguarded, 
since in a winding-up all rights to dividend arrears are 
automatically extinguished. 


The position of ordinary shareholders is simpler. They 
own the equity in surplus earnings, and it matters nothing 
whether their tokens of ownership are nominally valued 
at ld. or £1. Their chief legitimate concern is that they 
be not extinguished altogether, even when the whole of 
the “‘ ordinary capital ”’ appears to have been lost. They 
are entitled at least to hold a deferred claim on the future, 
against the possibility of an eventual restoration of earn- 
ing power. Equity rights can never perish entirely, so 
long as a company remains a going concern. 

The most difficult reconstructions of the post-war era in 
British finance have not been ‘* shareholders’ schemes,”’ 
which at bottom have been mainly matters of con- 
venience, but ‘‘ creditors’ schemes,’’ which have arisen 
out of circumstances threatening the very existence of 
large concerns in industries like steel, engineering, ship- 
building, textiles and shipping. Many British trades are 
threatened by the same catastrophe as the world in 
general—asphyxiation under the pressure of debts too 
grievous to be borne in an epoch of greatly reduced 
income. Sir William’s examination of this aspect resolves 
itself into an indictment of heavy funded debt in general, 
and ‘‘ bad ’’ debentures in particular. The debenture, at 
first sight, holds out many attractions as an investment 
medium. It is a cheap form of long-term capital, the 
market yield on the best industrial debentures being, as 
a rule, only about } per cent. higher than that on British 
Government stocks. Debentures can be floated in times, 
like the present, when the market will not look at equities. 
They are a favourite means of getting a company “‘ out 
of the bank.’’ They are well regarded by many ordinary 
shareholders, who argue that, while they involve no 
diminution of their own sovereignty (debenture holders 
having no votes) they increase the value of the equity. Ifa 
company can raise £1,000,000 in 54 per cent. debentures, 
and earn 10 per cent. on the money, an additional £45,000 
will be available each year for ordinary shareholders. 
Hence, industries with large amounts of fixed assets to 
pledge, like the ‘‘ heavy ”’ trades, railways, breweries, . 
etc., have resorted largely to the debenture. Other trades, 
such as tobacco, merchanting and retail trading concerns, 
have a smaller proportion of debentures, mainly because 
investors have regarded a floating charge as affording 
much less ‘‘ solid ’’ security than a fixed charge. 


Recent experience has shown, however, that, while 
rights of foreclosure may protect debenture holler against 
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short-term fluctuations of income, they are illusory and 
dangerous when earning power has been more perman- 
ently affected. Prolonged payment of unearned interest 
may bleed a company of working capital. When default 
occurs, holders may find that assets which provided ample 
‘* cover ’’ when a concern was doing well, may have little 
or no break-up value. Practically all the iron and steel 
reconstructions of the last ten years—including Pearson 
and Knowles, Partington Steel, Armstrong- Whitworth, 
Baldwins, Barrow Hematite and Cammell Laird—have 
involved heavy sacrifices by debenture holders of their 
‘‘ paper rights "’ in order to keep their concerns alive. 
Investors who would see Sir William McLintock’s ideas 
in concrete shaps will find them all expressed in the Royal 
Mail Scheme. They depend upon the fundamental prin- 
ciple that, when security has ceased to be enforceable, in 
any productive sense, everybody’s best interests are 
served if it disappears altogether. Creditors, by becoming 
equity holders in law, as they already are in fact, may 
profitably relax their hold on assets, to allow a company 
to secure new working capital and may agree to accept 
interest out of earnings alone, whenever they have reason 
to think that a concern, in the future, may be worth more 
to them alive than dead. 
This proposition appears, however, to be subject to a 
number of qualifications. The technical details of freeing 
assets from charge, once creditors have agreed, are essen- 
tially simple. It is necessary only to form an operating 
company to take over the assets in return for its own 
shares, to which the rights of creditors will then attach. 
Where more than one company is involved, two objects 
may be achieved simultaneously by making the new un- 
encumbered operating company a merger concern, which 
can proceed with “* rationalisation ’’ measures on the 
administrative side. This principle has been applied 
successfully in the Royal Mail, Vickers-Armstrong, and 
Cammell-Laird schemes. But it involves a difficult ques- 
tion regarding the duration of the periods during which 
creditors, compelled by force majeure to step into the 
shoes of proprietors, should be asked to accept the inferior 
status of, virtually, pre-preference shareholders. In some 
of the earlier ‘* creditors’ reconstructions ’’ of the last 
decade, debenture holders were induced to part with their 
foreclosure rights for ever. In later schemes, creditors 
have insisted, on the insertion of provisions for amortisa- 
tion within the earliest possible period, though the latter’s 
duration has frequently been, perforce, indefinite, since 
those drawing up the schemes have insisted on making 
amortisation, like the _ of interest, dependent 
upon future earnings. e recent Cammell-Laird recon- 
_ struction, for example, provided for the repayment of 

principal of two mortgage debenture stocks by sinking 
funds whose amounts, with a specified annual maximum, 
were governed entirely by the dimensions of future profits. 

It is not improbable that universal acceptance of the 
thesis that, in adversity, the distinction between the rights 
of a creditor and a proprietor is chiefly one of priority 
would have far-reaching reactions. Credit-givers might 
tend considerably to restrict their facilities, in normal 
times, if the impression became widespread that an un- 


The conclusion would seem to be tha 
sere elswhere, prevention ig better 4. 
cure. Since economic forces always i. 
mand for human satisfactions indi nee, 
industries rising and falling, no coeur ail eee, iad 
its assets for very long periods on the aa ledge 
because it is prosperous to-day, it will be ne mm tha, 
twenty, thirty or forty years’ time. The unencis ue 
tion occupied by the iron and steel indnet. 
ten years may be filled, later, by other trad, 
identity one cannot guess. Prudence sae Wht 
future, the limitation of short-term inde we, 
reasonable figure, and, possibly, the event ae 
ance of *‘ funded indebtedness ” as a rial 
company finance. Informed opinion may jn 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXOHANGE, 


SETTLING DAYS. 

Ticker. Account, 

May 24. | May 26. 
Arter Monday’s May Day holiday, the markets mades 
mixed showing. Investment interest was again concen. 
trated on Gilt-edged stocks, some British funds establid 
ing new high records, while the drain of resources fom 
equity shares continued. The movement, however, tended 
to lose impetus, and by mid-week was tentatively reversed. 
British Government stocks began slightly to lose ground, 
although the 3 per Cent. Treasury Bond issue wan 
garded as moderately successful. Industrial shares, 
simultaneously, showed a slight recovery, which 
ably no more than an upward reaction after a fortnight d 
unusually rapid decline. Continental buying of mm 
speculative issues, simultaneously, accentuated the out 
ward and visible results of a change in sentiment whid 
had every inward sign of evanescence. 

Early business in Gilt-edged stocks was on a large scale, 
but the rapidity of the movement in quotations invite 
profit-taking. Funding Loan was in keen request, but 
reacted subsequently. India loans remained firm, ai 
Australian stocks hardened slightly on the end of Mt 
Lang’s physical resistance to Commonwealth “ atte 
ment ’’ measures. 

Recent home corporation issues maintained their prt 
miums, but dealings in the Hull stock were done 
discount. ae 

Greece's default (discussed on page 1086) had unfavow 
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expected turn of fortune might them into quasi. | able reactions in the market for European bonds, partiev- 
permanent shareholders. Bankers, who are expert a the | larly those issued under League of Nations — 
i 1 | Austrian Sixes, however, after a sharp decline, 


assisted by sinking fund operations. Far Eastern stocks 
were weak. The San Paulo scheme (summans 25 
page 1086) had little effect, apart from the attraction 
modicum of speculative interest to 74 per Cent. 
Bonds, which were not included within its scope. 
Selling of home rails continued unabated until Thur 
day, when sentiment changed somewhat abruptly, ¢ 
the continued unfavourable nature of ‘ 
returns. The market, indeed, had shown signs of Dee 
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~~ ing the Whitsun holis 
‘the new Account, covering W 
emf the unpopulas Sry more cheerful, and the 
nbs S88 Ws Pe Bleotricel isoues remained 
ecked. 
pe welveties uncertain, despite moderate selective 
dull, ~ the provinces. The Dunlop anes. Ber 
e well above expectation, the ordin- 
te pe gr gpadinteth of full preference dividends. 
unc of the 1919 agreements oa cotton 
ded as a bear point for textiles, reports 
tie increased manufacturing — ore re 
~» @ modest recovery in prices. e ma was a 
fo discount the se success of efforts to induce 
t to change its mind as regards the silk 
the The ‘‘ Rothermere "’ newspaper reports of the 
deemed satisfactory, despite the reductions in 
es ead dividends. The decline in tobacco shares 
oreeel though the market still had an appearance 
vrinstabilitY. Iron and steel shares again failed to benefit 
. their ‘prospective gains as tariff beneficiaries. 
talove were purchased from Amsterdam. Harrods re- 
ae offer. Bank shares were dull, with the excep- 
fjon of Hong-Kong and Shanghai and New Zealand insti- 
“as which reflected improved local conditions. Little 
pn interest was shown in insurance shares, 
alehbe fractional falls being recorded. ; 
Evidence of declining production, at long last, in the 
nibber industry encouraged a few ae is the nore 
, though the volume of actual buying orders 
a ae. The prospects of the enactment of 
was p L 
for a 5 cents per pound duty on rubber entering 
the United States were not regarded seriously. Tea 
were again subject to liquidation, the disappointing 
aad the Eastern Produce Spey depressing he 
'S narket. Oil shares were more active and cheerful than 
some time past, partly on Continental support and 
putly on speculative exploitation of the possibilities of the 
New York Conference on ‘* paige A 
A volume of business was done in the mining 
ants almost entirely owing to Continental support. 
The movement was ascribed, obscurely, to French desire 
wi — the possible assumption of power by the 
tion of Left. Rises were general among the inter- 
national ““Kaffir ’’ favourites. De Beers moved in sym- 
y despite the announcement that the company would 
refuse to give evidence before the Diamond 
8! 
ission. Rhodesian shares did not benefit from the 
} of copper, and only trifling gains in tin share 
pees followed the sharp speculative rise in the com- 
ae the announcement of new and drastic output 
iction proposals, which are discussed on page 1038. 
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‘FOREIGN STOCK EXOBANGES: 
NEW YORK. 


The faint signs of an improved undertone in the mar- 
kets did not survive a severe buffeting at the hands of 
Congress. The passing by the House of Re tatives 
of the Goldsborough Bill, calling on the F Reserve 
System to restore prices to the 1926 level, was regarded 
as of purely theoretical interest, but much more anxiety 
was shown over the mutilation of the Budget programme, 
and the report that the Senate Finance Committee had 
fixed a flat 4 per cent. transfer tax on bond sales, 
together with the approval by Mr Owen Young of the 
principle of bond issues for $2,000 millions for new nation- 
wide relief works. Stock Exchange business was severely 
restricted, with prices, particularly of railroad issues, 
drifting downwards, though a sharp rally occurred on 
Wednesday after many issues had broken to new record 
low levels. Oil stocks were a prominent exception, their 
relative strength being due partly to reduced production 
figures, but mainly to propaganda associated with the 
opening of the Producers’ Conference for a world-wide 
restriction scheme. Steel ingot production showed another 
slight increase from 23} to 24 per cent. of capacity. 


Apr. .% May Apr, Ape. May 
21 5, 3 2%, 5 
1932. 1933. 1932, 198k 1958 198% 
Lo-ie 495 32-47 100k 00h 10 | Pate bowel, 
Do. "32-47 101 nh 101 i Pullman. ...... i 14 
Do. "33-38 102% 1024 1024 | Sears-Roebuck...... 21 19 ist 
Atchion .....00.<+- 474 42 358 | Un. Pratt............ 1 16 
Ches. & Ohio ...... 1% «61606 |: Uh Lenther......... 1 i hi 
SONS ainediecemmnanhe U.S. Bubber......... 3 
(hnois us; mut 1 U.S. Steel ............ | 
N.Y. Central ...... 1 silo 
Pennsylvania ...... 1 12 1 Woolworth .....0... 
Southern ram 15 1 % 
Union Pacifie ...... ge | So le 7 : 
Int, Teil. eecee 
AM. Can,  secssrese 403 Radio oe 
Aneconde a 5 af | Utilities P. & Le. ; 
BethJebem Steel... 13; 12§ 125 | W+ Union Tig...... ms 2 
Chrysler Motor . 
Corn Produce Rf.... 3) 33 Aaociated Gas “A 2b 23 2 
Eastman 51. it Pan. Amer. B. ..... 26 22 
Gen.Riectric(New) 1 1 1 Shell ..ceocc-ssecorees % 
Gen. Motors......... 144 11 10 | ShellUnion......... 28 
int. Harvester...... 18 * Std. California...... 18 16 
Mont. Ward ...... 1 7 Do, Nude ssccecore 224 223 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 








M » | Ma 
amg ems | “mah | Mad | ah | “ee 
Shares (Thous.) | 1,200 400 800 900 1,300 1,000 
4,861 9,662 | 10,973 | 14,560 10,373 
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developed, for reasons con- 
nected with the political outlook, to which, in election 
week, all other French interests are subordinate 


quently a certain liveliness 


Mid-week arbitrage operations assisted all securities with 
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: e tender of 3 per Cent. ten-year — 
g ik Geb. Beock, 1961-91 screenees 4% | 95 | 25 pm | 3£3ipm | discussed on an earlier page. "The ae Om } 
a ee hae ee sy | 3 cussing the possibility that the relative suecessot tht ¢ 

bia Bristol Corporatn. 44% Red. Stk. 1952-62 | 100} | 20 ~% pm . may encourage the Treasury to 8 ta 
Central Blectricity Board 5% Debs.......... 95° | 35 ebm % os | to phdens of Sh wah Gah z make a 0 ' 
Croydon Corporation 5% Stock 1950-60. | 100 | 65 Seite Steteue 4 per Cent. Treasury Bonds. > ‘ 
Riscureal Distribution of Yorkshire 6% | ihe the next table will show, there is a wide field a. As ‘ 

sivas cedhceanatete - | 3/—3/3 pm ea : Md for 
Fortnum and Mason 7% Gum. Brel. 8i 21). g- | ae pm | 1/—2/6 pm Se of short-dated Government bonds this vai ba I 
% Red. Stk. tan sas 993-1003 next :— rs b 
Hall Corporation 44% Stk. 1952-72...... 104 | 5 “ if," § 
Love Bien 8% Debora. | 8 | 80 | St4ipm | 44pm 
tricity Authority 5% Stk. 1951-T1..... 101) | 21] 18-23 24-28 pm ’ 
Tiyons (J,) and Jo. 7% Prttavwsnsenenn tl | AS v | a9-31/3 
More iy Preece | N= | 20/= | /S-H.pm | 2/3-9d. pm 
Me iy eabovcsconcansiecnee ms s > pm 7 od 
New Zealand Fan. BOE 955-15 diioan 9 ryt 1- dis ‘ ia 4 
Pole Gorpottion $8 Bock 188-737" | aboh |&¥-pa-| asjribsh | 0-t0e 
Port of Calcutta 54% Debs. ........- Pa) oetast 
Worcestershire, éc., Elec. 
Power 5% Deb. 1952-82 -.....-csessveeees % | 10 89pm | 84-9) pm ‘ 
Slaters 5% Debs. ..sccceecne- 100 | % | 32 
Swansea Gas Pref. sera asmeaine 100 25 ove 1g-2§ pm q 
wi956-65 cctatbccenconnese * i eunnenoebesececs 993 | 19 4 pm ti pm : ¢ 
From this table it would appear not outside’ the bounds of 
. possibility that the 44 per Cent. Treasury Bonds, 1980-4 

(Continued from page 1061.) and Treasury 5 per Cent., 1933-35, amounting in all tp 
a London quotation. Bank of France improved after | ¢255 millions, may be the object of conversion 0 
early weakness. The Bourse was closed on Thursday, in | within the next twelve months. operations ‘ 
common with those of other Continental centres, but a a 
fair amount of buying was done through London. 3 
May 
iii, | Accountants and Disclosure.—The presidential addres 


of Mr H. L. H. Hill to the Institute of Charterd 
Accountants, on Wednesday, would seem to be intended 
as a formal dissociation of the Institute from the policy 
suggested by the Society of Incorporated Accountants 
and Auditors, which was described on page 961 of our 
last week’s issue. Mr Hill’s address dealt specifically 
with two of the main questions vexing the ven 
profession to-day—secret reserves and disclosure by hold 
ing companies—but arrived at the conclusion that, whik 
the law was not incapable of improvement, auditors did 
not require increased powers to enable them faithfully 
and properly to discharge their duties. This attitude may 
disappoint some who had hoped for a clear lead from th 
Institute. The larger accounting firms, who have @ | 
variably taken a high view of their duties and respm 
sibilities, may doubtless be in a position to bring mori 
pressure to bear on directors. But individual accountants 
and small firms laboriously building up a practice—who 
peteinees > a } 3 dalake represent no inconsiderable part of the 

her” Pandatick be at a disadvantage if they are compelled, in effect, 
choose between extra-legal ideals and their b 
butter. While we believe that the Council of the Sociely 
of Incorporated Accountants would have been wise not 
commit itself to any specific programme in advance, ¥ 
consider that a prima facie case has been made out for 
inquiry by an official body. If the Institute bed aa? 
to associate itself with such a request, the Board of Tred 
could scarcely have refused to listen to the unanimous 
voice of the two great professional associations. — 





The opening of the Berlin Bourse was quiet and un- 
eventful, but the tone steadily improved. A.E.G. rallied 
on the publication of a further reassuring statement by 
the management to the effect that no capital reduction 
was contemplated. Siemens recovered after initial 
heaviness, and Dye Trust were marked up. Bank shares, 
however, were weaker, and potash shares were out of 
favour, but Reichsbank shares were a better market. 


May May Apr. _— May 


The Amsterdam Bourse was quiet, and the volume of 
business small. Philips Lamps were firm on more favour- 
able dividend hopes, and Unilever improved. Royal 
Dutch reacted immediately to the announcement of a 
world oil conference in America. Activity fell away on 
the eve of the mid-week holiday, without any perceptible 
weakening of the market's ; 








Depression and the Gramophone Trade.—The £1 shares 
of Electrical and Musical Industries, which were % 
as 288. 6d. earlier this year, touched 7s. Hd. os 
week, and are now quoted at 10s. 6d. The or, 
issued an announcement to the effect t o ie 
co-ordination of the operating and subsidiary - 
progressing satisfactorily, and British sales have 000 
expectations. Unsettled conditions ee ‘ 
have so affected foreign sales that o trading i | 
ant. ted for the current fiscal period , which oo 
r| June 80th next. The financial position of tt ee 
-§ ant ise, since it was k ne fe 3 

factories both of the Gramophone ("vag 
ymbia subsidiaries—established in some o#®rm" 
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of high tariffe—were suffering from depression, 
been proportionately more severe in foreign 
than in Great Britain. At home, though sales of 
which the large companies are now much more 
than on sales of gramophones), have been 
~ aly well maintained, on the whole, competition is 
and numerous price reductions have recently been 
: of consolidation is continuing among the 
4,’ companies which have survived the heavy 
of the period of collapse following the unhappy 
1928-29. The Crystalate Company, an old-estab- 
successful concern, which does a large business 
records sold by multiple stores like Wool- 
and Marks and Spencer, has taken in the Vocalion 
oe The latter has a considerable output capacity 
ee and medium-priced types, though its recent 
a nrial results have been somewhat chequered. The 
Decea Record Company took the lead, last autumn, in 
the policy of price reduction of dance records, in which 
the * quantity "” business of the industry is chiefly done. 
To this factor, and possibly to the acquisition of the ser- 
vices of @ popular conductor, may be attributed a subse- 
quent increase in sales, with its inevitable corollary, in- 
qreased competition throughout the home market. The 
y has also extended its interests by acquiring the 
British rights in the ‘‘ Polydor ” records produced by 
the German Polyphon Company and, more recently, those 
of the (American) Brunswick organisation, through the 
acquisition of its British offshoot. At present prices, 
all gramophone companies must secure a large minimum 
tumover in order to make profits, and much depends upon 
the future stability of prices. From the point of view of 
shareholders, therefore, the continuance of the policy of 
co-ordination of H.M.V. and Columbia, mentioned in the 
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directors’ statement, is of the utmost impor , thous 
the company may continue to market the products of 
subsidiaries under separate trade names, to which a 
valuable goodwill attaches. 





Course of Equity Share Values.—The past month has 
been a depressing period for holders of equity shares, both 
in this country and in America. Prices during the preced- 
ing four months had shown a series of minor rallies and 
recessions, but had tended to return, at four- or five- 
weekly intervals, to a more or less constant point of dead 
centre. During April, however, quotations broke well 
below this level in both centres, and, by the month-end, 
had shown no definite signs of having found a new 
bottom. In neither case were the reasons far to seek. 
American sentiment was discouraged by the publication 
of unfavourable earnings statements by large corporations 
like U.S. Steel, the tardiness of spring recovery in 
industry, the absence of all evidence of a responsible, 
constructive policy on the part of Congress, and the 
failure of much-advertised ‘‘ reflation ’’ measures to 
stimulate economic activity. In Great Britain industrial 
factors similarly played an important part in the decline 
in share values, particularly in the latter part of the 
month, when such indicators as the weekly returns of 
gross railway traffic suggested that trade recovery had 
suffered a perceptible, if slight, setback. The abortive 
nature of international discussions between responsible 
statesmen, and the growing evidence of financial weak- 
ness in certain European countries, also contributed to 
the creation of an unfavourable market ‘‘ psychology.’’ 
Much the most potent influence, however, was Mr 
Chamberlain’s first Budget, which, with its insistence on« 


BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES, November 1931 to April 1932. 
(1928=100) 


_ British: “ Financial News” Index of 30 Ordinary Shares. American: ‘Standard Statistics” Index of 





50 Common Stocks—Daily Figures. 
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the need for grim, continued sacrifice, left speculation less 
than eine to go for. The decline in values in = 
second half of last month, which was much the steepes 
of its kind during any month since last November, was a 
conscious ‘* safety first ’’ movement out of equities into 
gilt-edged stocks, which the new tariffs, recommended by 
the Advisory Committee, were powerless to check. It 
will probably be followed by the inevitable upward 
reaction, but it remains to be seen whether any decided 
improvement will take place before the Ottawa and 
Lausanne Conferences. 


American Industrial Profits.—A compilation of Ameri- 
can industrial profits by the National City Bank, covering 
1,620 concerns, suggests that the percentage decline last 
year was much more severe than in this country. The 
bank's figures are arrived at after deducting all charges 
but before allowing for preferred or common dividends. 
The results for large groups of enterprises are as 
follows :— 


Net Profits (million $). Average Return. 


1929, | 1930, | 1931. | 1929. 1930, | 1951 


* Fire and casualty insurance. Figures show total shareholders’ gains or lasses 
on both underwriting and investments. 


Last year’s losses were severe, even as compared with the 
reduced figures for 1930. The insurance companies 
showed a debit balance, finance companies’ earnings fell 
by 24 per cent., and Class I railroad earnings by 75 per 
cent. The *‘ average return ’’ figures are calculated by 
reference to the ‘‘ net worth ’’ of the companies, the 
latter term covering outstanding preferred and common 
stocks plus the amount of surplus at the beginning of each 
year. If the figures had been related merely to issued 
capital, as in the case of the Economist’s computations 
for British companies, the ‘‘ average return ’’ percentages 
would have been somewhat higher. Among separate in- 
dustrial groups, only five—chain stores, paint and varnish 
manufacturers, pipe-line petroleum, shoe-making and 
tobacco—showed even small increases in profits last year. 
Large groups like agricultural implement manufacture, 
cotton textiles, iron and steel, copper-mining and petro- 
leum, showed net losses. The bank declares that whereas 
1930 was a year of marked contraction of the volume of 
business, accompanied by severe inventory losses, industry 
in 1931 plumbed the depths of depression and witnessed 
a thorough ‘‘ house-cleaning.”’ Heavy charges were 
made — future contingencies, fixed assets were 
written to cover lower estate values as well as obso- 
lescence, and investments in subsidiary companies were 
stringently reviewed. The relatively good results.of the 


electrical and gas concerns were due to stability of con-- 


sumption by ic customers. The railroads were 
en ae ee 

e drop in gross revenues, which w than 
83 per cent. below those of 1 eae 
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panies were due to severe d : 
investment values. Their real loss. wag gmat am 
figures show, since in a number of States ofiaal mm 
was given for the valuation of securities on Dest me 
last, at the end-June quotations. ae 


Greek Default.—The discussions which hays 
ceeding between the Greek Government and the Pe, 
Committee of the League of Nations regarding Sirs 
cial assistance required to avert the calamity of def 
have been described in recent issues of the Remon 
It was confidently expected in the market that 9 iy 
would be avoided. The Greek Government had subel t 
a suspension of*sinking funds for five «soa 
porary postponement of funds for the ok enna 
pending the receipt of financial assistanoe base 
that M. Venizelos had, possibly, slightly + wan fe, 
Greece’s financial plight in order to obtain the laree: 
possible assistance. It came, therefore, 
shock to the market to learn this week that 
Bank had not received the necessary funds for the p, 
ment of the May Ist coupons of the 7 
Loan of 1924. The laconic communi ' 
Government: ‘‘ We request bondholders to tolerate the 
provisional postponement of the transfer of the 
of May Ist and to defer any other negotiations 
next meeting of the Council of the League of Nations, 
created a most unfavourable impression. It wag 
that if Bulgaria could find the funds to meet the May Ih 
coupons in full on its 74 per cent. Stabilisation Loan ¢ 
1928, Greece could scarcely plead complete poverty. The 
bondholders,are not, however, entirely defenceless, The 
International Financial Commission, which 
assigned revenues of Greece, has protested against the 
action of the Greek Government, and is retaining from 
the assigned revenues the amount necessary to cover the 
service of the loan at the current rates of exchange, and 
has stated its intention, in the event of further deprecis. 
tion of the drachma, to retain additional sums from th 
current yield of the revenues. The League, it is hoped, 
will use its best endeavours on behalf of the bondholden 
who subscribed to its loan. In all other cases the claim 
of the League of Nations’ Reconstruction Loans have been 
respected. Hungary, for example, when she declared s 
moratorium last December, made an exception in favor 
of the 74 per cent. League Loan of 1924. The Gres 
7 per cent. Refugee Loan has fallen 10 points this week. 
The following table gives the present prices of other 
League of Nations’ loans :— 


a ‘High, 
1931. 1932. 
Austrian 6% Guaranteed ...... 
Bulgaria 7% Settlement, 1926 78} 
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The League of Nations Financial Commi 

mated that they cannot secure differential or spec™ bref 
ment for the loans issued under their asuspices-™™ 

debtor countries. It may be, therefore, that 
see the wisdom, in the interests of her own 

keeping her League of Nations’ loans intact—at ah: 
as to interest. 3 


Debt Scheme.—A decree relaing 
i f the State 
‘oreign loans 0 Federal 
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ee hat in the terms of the decree, while the 
wil) siso be poem i iately in the same manner 
m, instalments of the service of the loans which, at 
thet net date, are in arrears. Under the scheme, the 
the present will remit to the bankers of each loan on 
‘wa dates two promissory notes carrying interest 
"due in two years from the issue dates, one 
a 5 per © to that part of the service relating to in- 
‘and the other to that part relating to amortisation. 
iret and in guarantee of the promissory notes, the 
As covet will employ in the country in easily realisable 
Treasury ‘ities, the de its which it undertakes to make 
in Bank of Brazil: viz., beginning on 
Eh of the current year inclusive, and in each of the 
ing months, 4,000 contos of reis; during the 
‘ng nine months, 5,000 contos of reis; and 
six months immediately following, 6,500 
Such deposits can only be withdrawn or 
the purpose of being converted into dollars, 
francs or other currencies mentioned in the 
tracts and remitted to the bankers. The 
the remittances will be used for the redemp- 
promissory notes, the maturity of which may 
for one year at the option of the Govern- 
ided it deposits monthly the sum of 5,000 
reis. The redemption of the promissory notes 
amortisation may be made in bonds of the 
ive loans at the price at which they were pur- 
The purchases of the bonds will be made by the 
the respective loans at prices previously agreed 
the Treasury and the bankers. In the case of 
i payments the Treasury may redeem in the 
the promissory notes for amortisation, but fol- 
chronological order of their issue, and the re- 
shall be pro rata to the amount of promis- 
for amortisation issued for each loan. 
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Ri has issued a report regarding the man- 
iksbank in the Kreuger affair. The Con- 
servative and Farmer members of the Committee consider 
that the granting of extensive credits to the Kreuger group 
| to the tightness of money in the latter part of 
and to the suspension of the gold standard. The 
Social Democrats and Liberal members, on the other 
hand, see no reason to reproach the Riksbank leadership. 
oy opinion, the Riksbank rightly extended these 
tedite to avoid the disaster of bankruptcy of the Kreuger 
goup, since they could not have known, at that time, 
that the annual balances of the Kreuger and Toll com- 
panies had been falsified. Reference is made in the report 
to demands which Kreuger made in October, 1931, for a 
l loan of Kr. 40 millions against the security of 
) Government bonds and for another credit of Kr. 86 
nultions agains the security of Boliden Mine shares. Both 
requests were refused. October 23rd a conference 
‘Reld, the Prime Minister, the Finance Minister and 
ef of the Riksbank attending, at which the Govern- 
oak cried ee the grave consequences 
wry @ Kreuger group were compelled to 
its. The Riksbank, accordingly, granted a 
Br. 40 millions against the security of the Boliden 
,o_pereial guarantee from the Skandinaviska 
a enoaget.. On February 28,. 1982, the Swedish 
i pany was required to meet an engagement 
eee a of $2 millions, while on March 1st Kreuger 
Application for this 


coh $1,200,000. 

Mie to the Riksbank and to some of the pri- 

a attended by the Prime Minister 

_ 00. grax Swedish Match Company a 
,680,000, of 


ee re Banking Committee of the 
the 








































































which two-thirds were to be 


nadea condition that Kreuger and Toll 
SS opportunity for the bankers to make a 
mgewion of ite position, and on March 18th 
e “rrénged which Kreuger was asked to 
acide: “The Police Commission in 

| three reports concerning 
ities» of Mm. Lange, 


ca 


THE. . J 
A 
a8. Be a NF SMe a, E 








who are under arrest. 


e : 


by Kreuger 
980-82 


Holm and Huldt 
Ske 

h “keeping, and that in 1 
different places in France to sell Kreuger’s 
in Kreuger and Toll. M. Hul is, alleged to have acted 
secretly for Kreuger in yg mh the still indepen- 
dgnt match companies in and Belgium. The 
police continue their investigations into the Kreu 
cations, and a fifth Swedish subject, named 
has been arrested. This man had ivi 


Srna and ae group. ‘ Ms estimate of the Swedish 
osses in connection with the collapse of the Kre 

gives the total Swedish holding in Swedish Mately and 
Kreuger and Toll shares and debentures at Kr. 335 mil- 
lions at Stock Exchange values on July, 1981. This esti- 
mate can only give a very rough idea of the Swedish in- 
vestment as the original purchase prices and subsequent 
sales are left out of account. The loss of prestige which 
Sweden has suffered in consequence of the Kreuger frauds 
cannot be measured in figures. 





Dunlop Accounts.—Dunlop ordinary units, always a 
sensitive market, improved from 7s. 9d. to 10s. 6d. on the 
issue of the report for 1931, which showed that although 
preference dividends had not been fully earned (t 8 
to higher taxation requirements), the company had more 
than maintained its liquidity, stock-in-trade having de- 
clined by £490,000, while British Government and other 
securities increased by £704,000, cash by £673,000, and 
net current assets by £565,000 :— 


Years to December 31. 1929. 1930. 1931. 
£ £ £ 
I ituktinctititetensisnevdiiermieinoes 2,226,612 1,160,478 1,098,312 
Depreciation ...........sscesescreessees 220, 211,265 218,559 
SII vsesinthiestistnicatorchaghiiperchense 225,761 100,031 374,943 
Directors’ fees ...........cceeeeeeeeeee 8,120 8,000 8,000 
Debenture interest, &c. ............ 421,019 399,789 391,724 
Net profit: ..........sccsceescerseeserees 1,350,824 441,393 105,086 
Brought forward .............ss0s+00 801,278 782,328 568,023 
Preference dividend.................. 295,313 290,625 281,250 
No. of times covered .....00.ceceeeeees i 1:5 0-4 
Ordinary dividend :— 
DOD idiiiincitesiécicccecissaseurs 924,460 365,073 Nil 
Harned %......icccccccccsecccccccees 17-1 2-5 Nu 
Dr cndcdaahcnsizeocwemert 15 6 Nil 
WRRDONOG wesdiicksidgtsgicthitvedccvecotece 150,000t Nil Nil 
Carried forward ...............0.-00 782,328 568,023 391,859 


¢ In addition to £193,393, premiums on shares issued during the 
year. 
The Dunlop accounts have increased in detail and clarity 
during recent years. The present report contains, not 
only the inevitable apologia for reduced earnings, but 
recital of the steps taken to meet them and the way in 
which every balance sheet item has been arrived at. 
tyre business has necessarily been affected by a heavy 
reduction in world motor vehicle output and “‘ replace- 
ment demand.’’ The Dunlop companies in France, Ger- 
many and Japan, and the Dunlop Perdriau Company of 
Australia, nevertheless, maintained a healthy position, 
but the United States and Canadian companies en- 
countered hard times. The parent concern has made full 
provision for its proportion of subsidiary losses, and 
transferred a further £1,000,000 from general reserve to 
special reserve, a8 a measure of prudence. In addition, 


£156,000 has been charged to general reserve against ex- 
ch losses arising out of the abandonment of the gold 
standard, though no credit has been taken for an increase 


in value of approximately £2,500,000 in the company's 
investments abroad. Stock-in-trade, a source of wesk- 
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instance, is segregated from sundry creditors, the reserve 
for inter-company profits in subsidiary stock valuations is 
disclosed, and proposed dividends are treated as a 
liability, so that the profit-and-loss balance shows the 
net amount remaining in the business. The directors and 
accountants may next consider the possibility of publish- 
ing quarterly accounts and a consolidated balance sheet. 



















British Match.—The directors of this company, which 
holds all the ordinary shares of Bryant and May and 
J. J. Masters and Company, have already issued a re- 
assuring statement to the effect that the concern has no 
holding of shares in Kreuger and Toll or Swedish Match, 
and that no loans have been made with these companies 
or any financial guarantees undertaken. The latest 
accounts should confirm favourable impressions as to the 
company’s position. Revenue from investments has 
declined by a modest 5 per cent., and an unchanged 
ordinary distribution is fully covered :— 


Year to April 30. 1930. 1931. 
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Including £7,649 sepeyment. of i 

191 and en = aalmamae of income tax in 1930, £4,210 in 
Goodwill stands in the balance sheet at £680,000. The 
position is liquid, cash having increased from £326,504 
to £401,700. A continuous transfer audit has been 
performed during the year, and a certificate dated 
May 2, 1932, states that balances on the share registers 
as on April 30, 1982, agree in total with the number of 
shares issued as shown in the balance sheet. At £1¥,, 
she 61 ordinary shares yield about £5 8s. per cent., tax 
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ness more than once in the past, to-day is low and con- | been voted on the advice of the forma 
servatively valued, and the company is not burdened by | Jury. ae Ne plaintiffs 
onerous forward contracts. The balance sheet itself is, | Philipp, whom Mr Justice 
without doubt, the most informative document published | villain of the piece, and £24 
by any major British concern. Every species of asset Shae a ee ae 3 
and liability is separately given and arranged under its | returned a verdict in his favour against the commas") 
appropriate generic heading. Taxation reserve, for | was directed that any question against the firm of W.. 
Oscar Berry, Froude and Com y she 
Judgment was entered on these fines 
tion was granted. As regards the } 
verdict, Mr Justice MacKinnon sta 
sent a message asking whether they 
whether they found a verdict on the nd Of fees 
wilful default, but that he had told ; 
the distinction was immaterial. 
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Spillers Directors’ Fees.—The sti latest ot , 
of Spillers, Limited, lies in its tail. Pie a, 

year to January 81st last, has completed a 
recovery initiated during the previous twelve moss 
Profit has risen from a minus quantity ia 
1929-30 to £414,000 in 1930 and £549,000 in 1981-82, anj 
the deferred shareholders this year are receiving a 

dend of 10 per cent. after going dividendless tines 
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1924-25 :— 
Years to J; 
_ 
£ 

IED - *.. \semdagiipendaconenapnencinis Dr.170,344 413,593 54015 
Directors’ fees ..............00+ 20, 20,911 3450 
Staff benefit ...............00000. ua 125,000 
Investments reserve ......... ope 100,000 
Note interest ................+. 30,667 20,238 = 
Net profit .............cscccceeees Dr.221,511 272,444 320m 
Brought forward ............... 182,973 56,597 12055 
Preference dividend............ 54,865 51,46 
No. of times covered .........++. oe 5-1 68 
Ordinary dividend :— 

MOI cocccicescccesncepce Nil 140,44 2375 

Earned %  ...ccceccccseseees Nil 15 16-8 

OED Wh ccsiiiek iii cdcoseviccice Nil 10 Ht) 
Deferred dividend :— 

Amount —......c.ccceeeeeeeeeee Nil Nil 62,460 

Harned %  ......esescerseeee Nil 0-5 16-2 

Badd % iivviecvescesccscccceccsce Nil Nil bY 
Co-partnership dividend...... Nil 504 Lt 
Carried forward ............... 56,597* 129,546§ 162,405 


* After transferring £150,000 from taxation and contingsds 


reserve, 
+ For losses sustained by subsidiaries. 


~ Loss on sale and iation of investments. 
§ After deduction of di tors’ extra remuneration: £5,411. 


| Before deduction of directors’ proposed extre remunerslist: 
£38,632 


The directors have tabled a resolution under which they 
will receive, in respect of the past year, 4 
£88,632 and a future maximum of £40,000, or ihe 
in all. The additional remuneration will be Oy 
dividends earned and paid on the deferred shares. © 
directors claim to devote me whole of their time to 
business of the company, but a maximum f° 
of £10,648 to each of seven individuals is decidedly Bi 
The cost of the additional remuneration fall iti 
upon the deferred shareholders, so long a8 the [ste 
1 


dividends do not exceed 15 per cent. 


objectionable in priciple to base additi 
Sean on the payment of dividends, 8 that potest 
conservatism in profits distribution must associated : 


with pecuniary sacrifice by the board. 


Drastic Tin Restriction.—In an 
the Economist last week, we referred 
the International Tin Committee to 
East Indies and Nigeria—a cut at 

from 
down 


to thie decision o 
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Mr F. W. Pascoe Rutter referred 
which the country was suffering. en it was considered 
that our aggregate taxation amounted to no less than 
£16 7s. 1d. per head (50 per cent. more than that of 
France and 100 per cent. more than that of any other 
country), it must be clear that its | continuance 
would be an arithmetical im ity. iding at the 
annual meeting of the Scottish Union and National Insur- 
ance Company, Mr G. A. Connor pointed out that a very 
staisfactory feature of the balance sheet was that they had 
not found it necessary to provide for any depreciation in 
the value of the assets, any decrease in the market value 
of the company’s sterling assets having been made good by 
the increase in sterling values of the company’s holdings 
of American and Canadian dollar investments. At the 
annual meeting of the Anglo-American Debenture Cor- 
poration Mr R. 8. Guinness said the fall in values during 
the past year had been heaviest in their United States 
holdings, which, however, represented only about 8% per 
cent. of the total investments. The depreciation of their 
American securities was no less than 58} per cent., against 
12 per cent. for quotations in this country. 


. This provides for a further curtail- 
more ae be way of entire suspension for two 
aot a months in all the participating countries from 

4982; oF alternatively a restriction of the quota 
jot) «of standard for the first three months, 
‘to August. Production thereafter under 












































be at the ee yet oe cent. . 
inue on this basis until t _ 0 
ey oat ta per calendar month, when the 

ia erent advanced to 60 per cent. of standard. This 
0 conditional on the International Tin Pool’s in- 
minimum selling price to £200 a ton. The 
en ion is to be maintained at 50 per cent. 
eedard until the pool has realised one-third, namely, 
d of the tin it holds, such releases to begin 
, ‘og has averaged £200 a ton for a calendar 
a a quota running at 50 per cent. Should the 
oat back below £200 a ton for a calendar month, the 
is to revert to 40 per cent. and further releases by 

Oe mationsl Tin Pool will cease until the price has 
= veraged £200 per ton for a calendar month. The re- 
i aver thirds of the tin held by the Tin Pool will be 
when the price of tin has been maintained at 
(910 a calendar month and the quota will be kept at 50 
gent, of standard until the Pool has been finally liqui- 
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dated. The standard tonnage allotted to Malaya, Bolivia, CAPITAL ISSUES. 

Dutch East Indies and Nigeria under the quota scheme — 

is 161,846 tons. 40 per cent. of the standard thus repre- Apart from the issue of Three per Cent. Treasury 
a sats a rate of 64,788 tons. The present quotas are at the Bonds, which is dealt with on earlier pages, the week's 
m nie of 91,006 tons, and the 20,000 tons cut proposed by | now capital oeffrs were, with one exception, of an indus- 
00 the International Tin Committee, if accepted by the | tia) o¢ public utility character. The exception was the 
m0 for Governments, implies a reduction to 71,096 tons. | offer by the Hull Corporation of £1,000,000 4} per Cent. 
- The Tio ee bog wer ae Pa ‘ths tte that | Stock at a premium of } per cent. This was a trustee issue 

the sacrifices whi 18 Scheme Calis trom the vin Pro- | by a progressive borough with an outstanding debt repre- 
mn ducers during the first three months will be fully recom- | senting about seven times the rateable value, of which 
Me posed by the higher price for tin which should be | tyo.thirds was in respect of productive undertakings. 
1% ee the on ee The Scottish Power Company, Limited, issued 600,000 
he} present rate of consumption, whi re wil 

be an appreciable reduction in stocks. The effect of this 

scheme has been to cause an immediate jump in the price THE 
3 of tm, the price on Thursday being £130, as com- 
io pared with £117 per ton on Monday. aeeien the price ARD B ANK 

of tin can be run up to £200 a ton within the next twelve 

months by means of an arbitrary bureaucratic restriction 
. a plies appears om meno 1 Aacggi sages for a OF SO UTH AFRICA LIMITED 

implies 9 ancy of demand w only a wor P ' 
8 BB reer in tzade wil bring about. Governments of Northern ‘Rhodesia, Southern Rhodesia, "Nyasaland 
a and Tanganyika. 
405' Fie anemia 
ences 4a Of] Truce (?).—In a leadling article, last week, we CAPITAL Authorised and Subscribed 10,000,000 






CAPITAL PAID UP ... 


tered to the possibility of an advance in petrol prices, .  « 2,800,000 
i RESERVE FUND... .. .. £3,164,170 


hillowing the elimination of price-cutting in the 
Dit snd E 





























































1 and European markets. We referred in par- CAPITAL UNCALLED ... ... 7,800,000 
yin: TE colar'to the negotiations for the purchase of the forei £13 164,170 
poperties of the Standard Oil Company of Indiana by the Pe 

‘they i Sendard Oil Company of New Jersey which would oh noha ee 
ther mmmate'® most important source of price-cutting, and Be Hoa. the Bert vf Athlone. K.G. Rt. Hoa. the Bet of Selborne. K.G. 
4,500 ave the Russian Oil Products and the Roumanian ex- ee ee "Esc. ei Rt. Hoa, Lord $d 
re iets eet eause for future os It Robert B. Dickinese, Beas” Sir Roderick Roy Wilson. 
Ww Sumounced that a conference is to be held ip New ETT es 
o the “#8 80 Gisouss the world restriction scheme propounded gg ct anangabeserepsnete rd sted teicekl . wk Rovertenn, on 
ation 7 Aug. & described in the Economist of ae Oise Ceeaad. Manager in South Africa—E. C. Frost. 
oa a a, | 8, page 605), at which the Roumanian and Lond cecretary-—T. D. Williams. 

J 2° ' an ———< - <<< ee 
thers ee ane Head Office: 10 CLEMENTS LANE, LOMBARD STREET, 


ilies naa en annals cot 7, RING Weenie O¥eane Sonne, BS 


London Wail Branch: 63, LONDON WALL, E.C. 2. 


























st = @0 opportunity will be taken to arrive at an West End Branch: 9, NORTHUMBERLAND AVENUB, W.C.2. 
a ee with the Russian and Roumanian producers Naw York AGENcY: 67, WALL STREET. 
Suny bi LIC 







of the export trade in the various 
wt of the negotiations has already brought 
i the oil share market. 


HaMBuRG AGENCY. 
Bank of British West Africa, Ltd., 49-53, SCHAUEN BURGER-STEASSE 


Over Branches, Sub- Branches, ond home in SOUTH, BAST 
- me CENTRAL RICA. 









EXECUTOR AND TRUSTEE BUSINESS CONDUCTED. 





peeungs of the Week.—On later pages of this 
oe en ve reports of the following companies : 
= Scotland, London and Lancashire Insur- 

‘Vmioa and ‘National Insurance, Licenses 
quitable Life Assurance Society, 
» Yentur Life Office, Anglo- 

ration, Calcutta Tramways, 
y. At:the annual meet- 




















THe STANDARD BANK MONTHLY REVIEW is sent post free on apolication. 
gives the latest information oa all ‘and Central African matters of 
and loterest. 
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ness more than once in the past, to-day is low and con- 
servatively valued, and the company is not burdened by 
onerous forward contracts. The balance sheet itself is, 
without doubt, the most informative document published 
by any major British concern. Every species of asset 
and liability is separately given and arranged under its 
appropriate generic heading. Taxation reserve, for 
instance, is segregated from sundry creditors, the reserve 
for inter-company profits in subsidiary stock valuations 1s 
disclosed, and proposed dividends are treated as a 
liability, so that the profit-and-loss balance shows the 
net amount remaining in the business. The directors and 
accountants may next consider the possibility of publish- 
ing quarterly accounts and a consolidated balance sheet. 


British Match.—The directors of this company, which 
holds all the ordinary shares of Bryant and May and 
J. J. Masters and Company, have already issued a re- 
assuring statement to the effect that the concern has no 
holding of shares in Kreuger and Toll or Swedish Match, 
and that no loans have been made with these companies 
or any financial guarantees undertaken. The latest 
accounts should confirm favourable impressions as to the 
company’s position. Revenue from investments has 
declined by a modest 5 per cent., and an unchanged 
ordinary distribution is fully covered :— 


Year to April 30. 
£ 
455,917 
7,118 


ope 50,000 
94,789¢ 54,186 
ing £7049 repayment. of i 

19h wt ent a of income tax in 1930, £4,210 in 
Goodwill stands in the balance sheet at £680,000. The 
position is liquid, cash having increased from £326,504 
to £401,700. A continuous transfer audit has been 
performed during the year, and a certificate dated 
May 2, 1932, states that balances on the share registers 
as on April 30, 1932, agree in total with the number of 
shares issued as shown in the balance sheet. At £1y,, 
oe. A ordinary shares yield about £5 8s. per cent., tax 


Combined Pulp and Paper.—On Wednesday, May 4th, 
a City of London Special Jury, in the King’s Bench 
Division, returned a verdict in favour of the plaintiffs 
in an action in which Combined and Paper Mills, 
Limited, claimed damages for all conspiracy, fraud 
and [EMG ce AE d. repayment of dividends from 


THE ECONOMIST. 


been voted on the advice of the for 
jury awarded the plaintiffs £2867. 999 
Philipp, whom Mr Justice ; | 
villain of the piece, and £24,400 ag sou 
Froude. In the case of Sir Henry Peneos an . 
returned a verdict in his favour against the ama) 
was directed that any question against the firm win.” 
Oscar Berry, Froude and Company should ~ Sten, 
Judgment was entered on these lines eeu re, 
tion was granted. As regards the legal oe ee 
verdict, Mr Justice MacKinnon stated that the a te 
sent a message asking whether they shor my 
whether they found a verdict on the ground of fran 
wilful default, but that he had told them that ia that 
the distinction was immaterial. Lae 


er dined 
ae 


i 


Re 


Spillers Directors’ Fees.—The sting of the lates .. 
of Spillers, Limited, lies in its tail. ‘The pi py 
year to January 31st last, has completed the en ° 
recovery initiated during the previous twelve 
Profit has risen from a minus quantity 

1929-30 to £414,000 in 1930 and £549,000 

the deferred shareholders this year are receiyi 

dend of 10 per cent. after going dividend! 
1924-25 :— 


Net profit 
Brought forward r 
Preference dividend 54,865 
No. of times covered es 


i 
549,185 
4,500 
125,00 
352,07 
128,46 
51,456 
68 
205,725 
Wt 

6 
62,460 
158 
10. 
1391 


584 
56,597* 129,546§ 162,405) 


* After transferring £150,000 from taxation and contingescis 


reserve. 

+ For losses sustained by subsidiaries. 

~ Loss on sale and iation of investments. 

§ After deduction of di tors’ extra remuneration: £5,411. ' 
wae deduction of directors’ proposed extra remunerstioa : 


The directors have tabled a resolution under which they 
will receive, in respect of the past year, 4 
£88,632 and a future maximum of £40,000, or 2%, 
in all. The additional remuneration will be based 0 2 
dividends earned and paid on the deferred shares. . 
directors claim to devote the whole of their time to 
business of the company, but a maximum remus 
of £10,648 to each of seven individuals is decidedly 
The cost of the additional remuneration will fall ae 
upon the deferred shareholders, so long a8 the latte 
dividends do not exceed 15 per cent. It would ~~ 
objectionable in priciple to base additional directors 
muneration on the payment of dividends, 60 that Laer 
conservatism in profits distribution must be 
with pecuniary sacrifice by the board. 
hE ed Oe 

Drastic Tin Restriction.—In an Investment Nee” 

the Economist last week, we referred to te 
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6 per Cent. £1 Cumulative Preference shares at a pre- 
mium of 3s. to repay a temporary bank loan and to finance 
expenditure on the Grampian Hydro Electric Works and 
other developments. The company 1s destined to play a 
leading part in the exploitation of Scotland’s electric 

r resources in the future, and the shares are a promis- 
ing and well-covered investment. The M etal Box Com- 
pany, which issued Mortgage Debenture stock and Prefer- 
ence shares, is the head of a group which now supplies 
over half the British output of plain and decorated tin 
boxes and about 90 per cent. of the cans purchased by 
fruit and vegetable canners in Great Britain. Results 
have been somewhat affected by the current depression, 
but the company’s tactical position should ensure it an 
adequate return in an industry with wide potentialities 
of future development. The cover for the debenture stock 
is satisfactory without being generous, while the Prefer- 
ence shares have a moderate margin of earnings. Cadena 
Cafes, which, since its inception of business at Bristol in 
1894 has built up an important business with twenty-two 
branches in the South of England, has shown a steady 
rise in earnings, approximately proportionate to its in- 
creases in capital, during recent years, and has been only 
slightly affected by trade depression. The company has 
no debentures. The week’s operations also included the 
preliminaries for placing £1,000,000 of Wolverhampton 
Corporation 44 per Cent. Stock. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, January 1 to April 23, 1932, excluding conversions, £29,262,780. 
Total recorded, January 1 to April 23, 1932, including conversions, £157,897,465. 


Certificates. 
Net receipts, week ended pri 30, 1932, £150,000, 
Total receipts, April 1, 1932, to April 30, 1932, Dr. £900,000. 


Conver- New 
sions or Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £& £& £ 
3% ‘Treasury Bonds at 
£97 16s. 1d. sT% Red. at 
par by Ann D 


y ra 
commenc A 15ta, 19. eee 
Metal Box eee ang 50,000 955,000 
210,000 25,000 185,000 
576,000 


Total offered to the 
week ended May 7, 1 


ord. 
215,222 8 fan 
Total offered to 
only, week ended May 7,1932 909,559 


1,738,655 237,306 1,501,349 
Total Offered for Subscription — 


Total Offered for Subscription— 
Sruaen. Conreatonp 


838 levessiere 
isuestsis 
¢ 175,057,451 i 
1925 ¥ 56,804,718 eH ans, = 209,326, 
+ Includes £107,589,166, the whole amount of accepted tenders for 3% Treasury 


R20 A Berta. iste me RPS. 
‘isd knit pt , 
oeunts ; ; ast) j rise RR oe etre ; 
" ended May 7, iicsacennpueetednae pring ae 
P y . ees: Ps - mtn y 
‘to Peewee eesescessoesere eatereseoe wre? ‘ae : 
‘ ite ee 


‘otal to date, LVS dese. ceccseevesscvevensveceesarree vB, 930,878. ee ee 


eRe 


agreement, 
by the corporation at par on July 1 po 
reserve the right to redeem the stock at 
1952, on three months’ notice, 
city is £1,593,061, and a rate of 
produce £6,175. The loan is 
ture in connection with improvements, 


authorised areas of supply of the 
approximately 5,900 square mi 

issue will be utilised in the repayment 

loan, towards current expenditure on 

pany’s hydro-electric works, and towards further 
expenditure. The profits of the operating 
past three years, before depreciation, were £2 
and £332,605 respectively. Net profits of 
before charging interest on loans, were 
£196,376 and £235,671. 

Metal Box Company.—lIssue of £600,000 5} per 
mortgage debenture stock at £96 per cent. and 
—_. cumulative ee shares of £1 at 2 

e company was foun a8 & private company i 
after acquiring a controlling interest in a ab 
established businesses, became a public company in If 
The company manufactures plain and decorated tins an 
for fruit, vegetables and other foodstuffs, ing ov 
per cent. of the cans purchased by fruit and 
in this country. Certified net pro 
income tax, were as follows: 1926-7, £211,825; 
£212,413; 1928-9, £236,896; 1929-30, £236,217; 
£158,409; six months to September 30, 1931, £83,795. 

Cadena Cafés.—Issue of 50,000 ordinary shares of fl, ¢ 
£2 per share. The company was incorporated in 1804 al 
carries on business at twenty-two addresses in various tows 
in the South of England. Certified net profits, after all & 
ductions, amounted to £35,913 in 1928-9, £45,637 in 1920-%, 
and £41,131 in 1930-31 (53 weeks). Dividends of 20 per cat, 
on the ordinary shares have been paid for the past ava 


years 

Luton Water Company.—Sale by tender of such smomt 
of consolidated ordinary stock as will realise a net and 
£34,828 19s. 5d., to bear a maximum dividend of 4 per emt 
The company was incorporated in 1865, and supple a 
estimated population of about 73,000. Net revenue fort 
year to December 31st last, after debenture interest, totaled 
£10,884. The issued capital, including the present am 
amounts to £242,500. 

Mid-Southern District Utility Company —Sele by tale 
of £100,000 4 per cent. consolidated preference se 
minimum price £75 per £100 stock. The company # & 
statutory lier of gas, water and electricity in an 
Aldershot. loan is required for a purpose i 
widening the scope of the company’s activities. 
of the company for the yoar ended December Sis lt 
£67,201, of which interest on loan capital absorbed 
leaving £50,338 to cover a stocks whi 
including the present issue, amoun 

Lowestoft Water and Gas.—Offer for sale by waded 

debenture stock, mina 
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COMPANY MEETINGS, d&c. 


THE 


LONDON AND LANCASHIRE INSURANCE 


COMPANY, LIMITED. 


CONDITIONS AT HOME AND ABROAD. 
MR F. W. PASCOE RUTTER’S INTERESTING REVIEW. 


ordinary general meeting of the London and 
The I 6 Company, Limited, was held, on the 
— at the company’s offices, Chancery Lane, London. 


W. Pascoe Rutter, Governor and Chairman, presided over 


attendance of 
1 onlin convening the meeting was read by the Secretary, 


Bee, in proposing the adoption of the report and 
wonts, wid: The past twelve months has been the most 
darting of eny year which we can remember. 
the troubles under which the world is labouring have been 
wasted by the nations themselves in their rivalries and jealousies; 
dey can caly be cured by a frank recognition of the facts, and by 
sgnsom deposition to contribute to the solution. 
The distrust created has led nation after nation to close its doors, 
wi to think only of iteelf. And from this vogue of insular 
wimalem, engendered by peace idealism, we have not been 
ianme. We have been driven to put up a shield of protection, 
have been wisely adopted, partly as an expedient to obtain 
and partly as a weapon of defence against the pronounced 
qytems of other countries. But, tariffs are a barrier to 
idenational trading, and, like the race in armaments twenty years 
tq. mut be futile if everybody can play the same game to an 
winited degree. The salutary perturbation, therefore, of other 
uttaa, because of our Government’s action, has been ite best 


foe ourselves, we cannot ever forget that we are not a self- 
aed country; that our revival and even our survival must 
| upon our ability, with an open door and a free hand, to 
«qkit and trade with the uttermost nations of the earth. For 
is this freedom and enterprise that made Great Britain the 
waizy which it has been, and which we all hope it will be again. 
bit OUR ADVANTAGES. 
Though all this uncertainty and confusion, there emerge three 
‘tap which have sustained us through the great crisis, and which 
lw blesoned to the world that, with all our debts, and all our 
susie, we are still sane, and masters in our own house. 
the most important of these things was the great awakening, 
ation by the country of what had been in the minds of 


Py ars before, namely, the dangerous precipice to which 

mh | been trending. Then came the National Government, 

fab be hoped will remain a comprehensive and united 

“8 say rate, until we see daylight. 

sie third cause for satisfaction with the happenings of the 

; months was the great and spontaneous vote of the 
‘Mey understood the gravity of our position, and when 
} MeroNe treatment was necessary for a case that had 


ehave much to be thankful for. We have stemmed 
We have balanced our Budget. We have 
the country, and extorted the admiration of 


fat, for anybody to think that we have thus 
Gr thet we have grounds for feeling content, 


that capita comprises not only working men and workless men, but 
women and children. The service of that debt may, by schemes of 
conversion, be reduced, but the saving in interest would come out 
of the pockets of the people. Whilst, therefore, the very conversion 
of iteelf would enhance the revival of confidence in our ability to pay 
our way, the only pecuniary benefit to the people would be by the 
Government correspondingly reducing direct taxation. 

The enormous debt itself cannot really be reduced except by 
substantial annual contributions to the sinking fund, that is to say, 
out of the country’s profit and loss account. 

Nevertheless, any satisfactory conversion scheme must help 
the appearance of our Budget, and further stimulate the confidence 
of our own people and of those abroad. 

Finally, we have a rate of taxation which is notorious—e dead- 
weight upon the efforts of industry to struggle on to a plane of even 
decent solvency. When you consider that our aggregate taxation 
amounts to no less than £16 7s. 1d. per head ; that this is 60 per cent. 
more than that of France, and that it is quite 100 per cent. more than 
that of any other country on the face of the Globe, it. must be clear 
that ite prolonged continuance, if our country is to survive, is an 
arithmetical impossibility. 

As I have ventured to indicate before, our invisible exports, upon 
which, as a world-wide trading country, so much of our success in 
In 1929 they amounted to £484,000,000; in 1930 to £414,000,000; 
in 1931 to £301,000,000; and in 1932 they are bound to be still less. 
If then we are to reach the revival of prosperity for which we have so 
long been yearning, it is obviously essential that we must get down 
to fundamentals, which means the question of wages, or hours, or 
both, as the Trades Union Council must by this time have surely 
realized. Only by dealing with this question courageously may we 
feel assured of that impetus to our internal trade which in its turn 
should lead to an increase in our direct exports, the foundation of 
any trading country’s livelihood. Already there are evidences of 
some tentative revival, especially in the stricken districts of Lanca- 
shire and Yorkshire, and we must fervently hope that the measure 
of tariff protection which has been enacted will prove more than a 
mere help to our revenue, and, indeed, a real benefit to our industries 
and exports. 

ECONOMY. 


But beyond this question of the stimulus to our internal trade, 
there is the further pressing need for economy if the staggering item 
in our Budget of £330,210,000 is to be successfully reduced. Just 
think of it. That that sum for Civil Services (that omnibus item 
which covers so much questionable expenditure) is nearly twice the 
entire total expenditure of the country’s Government only twenty 
years ago. Even the year before the War, our aggregate budgeted 
expenditure was no more than £195,684,000. 

Political economy is a phrase which seems to have lost ite meaning. 
But there is no doubt about the simple word economy, which, 
having regard to our prodigal expenditure on social services, our 
enormous departments, and our swollen bureaucracy, is still crying 
out for furthér adjustment. We cannot and must not forget that 
80 much of our present disease is due to the post-war extravagance 
of governments, municipalities and individuals, so that spending 
became not merely a habit, but a fashion. Much more, therefore: 
has to be done in this direction if we are to reach the goal of true 
solvency, and be able to reduce our unparalleled taxation, which 
j8 80 grinding the faces of rich and poor alike, that the one is becoming 
unrecognisable from the other. 

Our national account has been upset first and foremost by 
unwarranted wholesale extravagance—it can only be soundly 
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quarter of the globe, a reverse in one direction is frequently offset 
by an advantage in another. The extraordinary thing is that, 
with conditions so dislocated and depression everywhere, we should 
still come out, not only on the right side, but with an account 
which in almost every feature must have given you considerable 
gratification. 

The reduction of stocks and their market values have been 
aggravated by the further drop in the exchanges of Australia, 


New Zealand, Brazil, and Uruguay, following upon the 1930 | 


attrition in Spain, Argentina and China. 

On the other hand, we have the paradox of South Africa where 
I spent a couple of weeks in March. For, there, the adherence to 
the Gold Standard has undoubtedly largely influenced the serious 
decadence in trade—both exports and imports—of which there is 
evidence on all hands. 


FEATURES OF YEAR'S RESULTS. 

Our fire premiums for the year amounted to £3,040,001, or a 
reduction of £183,832, as compared with the previous year. The 
profit amounted to £345,319, or 11-3 per cent., against 10-0 per cent- 
in 1930. 

Our accident business, with premiums of £2,196,863, showed a 
falling-off in volume of £161,479, and, with a slightly accentuated 
expense ratio, the profit was £77,766, or 3-5 per cent., against 
3-6 per cent. in the previous year. 

Accident business abroad has proved, as you will quite under- 
stand, very difficult in various countries, and, whilst at home, we 
have done quite well, we were not assisted by any additional 
profits accruing from the new Road Act, but rather the contrary, 
as we have found by experience that many of the cars and motor 
cycles which had not been insured were in many cases, from the 
expert view of the underwriter, really uninsurable. 

Our marine business has again been not only satisfactory, but 
highly satisfactory. Had it not been for our abandonment of the 
gold standard in September last, there would have been an undoubted 
fall in our premium income, but the immediate, and continued, 
greater value of the dollar meant a corresponding increase in our 
marine premiums in the United States, and, of course, a corres- 
ponding increase in our liabilities, the main effect of which has yet 
to be encountered. 

This dollar appreciation, therefore, solely accounts for the fact 
that our marine premium income for the year, at £1,296,045, 
showed a slight increase over the previous year. The loss experience 
was, fortunately, quite good, but there is an increase in the expenses 
of nearly 2 per cent., the whole of which may be put down to foreign 
taxation. 

The net result is a profit of £200,558, or 15-5 per cent., against 
14-7 per cent. in 1930. It will again be pleasing to you, as it is to 
me, to know that this profit has been derived from both our 
companies—the “Marine” and the “ Standard,” and we are 
continually indebted to Mr Darby and Mr Barnes for the success 
accruing from their judgment and work. 

Thus we come to the total premium income of £6,532,909, which 
is a drop of £317,782, but still, less than the reduction in the 
previous year. 

The total outcome of all these underwriting operations, after 
crediting, of course, the 40 per cent. reserve on the reduction in 
eS FAA APREE SY See ee Spee Oe eee S°7 per cent, 

year. 

From this you will require to deduct British income tax belonging 
to 1931-32, namely, £157,916, which leaves a net surplus of 
£465,727, just £30,000 better than in 1930. 

Our life business, conducted, as usual, through the medium of 


‘ ter n ll necessary deductions, was £1,001,855. 
The dividend has been maintained at the handsome figure of 
20s. per share, lees income tax, to which it was raised last year. 


INVESTMENT OF FUNDS. 


The problem of the wise investment of your funds has been 
in mind that the five years ending 1929 were precisely those years 
when the whole country, and the whole world, semed to have 
forgotten that there ever was a war, and came to the conclusion 
ee ene of peeudo-prosperity was real and would 
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Of course, it was nothing 
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We found ourselves at December 3ist with a position | 


THE ECONOMIST. 


ments. And, as a matter of fact, if he 
made at April 30, 1932, instead of Devomies L, Is 
have been some appreciation, which would, thera, 
“7 on ret Tt treatment. as 
t probably be welcome to you to hacth's 
Stock Exchange investments comprised in funds 
shareholders, the percentage of our holdi in ns to 
not at the present moment exceed 1} per OrdinAty Meta dy 
That is practical evidence of the conservatiam wh; ind : 
your directors during the difficult times through wh beds! 


* re. 


THE UNITED STATES. 
We operate in the United States, n : Ee ESS, 
through the intermediary of four subeidieny ana 
requirements of the Federal Government, and te he 
States, are exacting, and thus we have been ~antae 
and otherwise invest in the country a very large ania’ 
to more than provide for all our probable liabiliti a 
Hence, when we come to a period of ushens 
the United States has been cabieblaibie? dene te 
years, one is necessarily exercised by the positi and the outhe, 
For two years past, although our loss is nominal, we have made» 
money in the United States from our underwriting, and then s 
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‘no indication of improvement in the experience this year, Thy 


will not at all surprise you, as it would be difficult to find oy 
company which had been making money there during this perini 
of stress and depression. 


UNITED STATES INVESTMENT POLICY, 


The investment policy pursued by American companies has bes 
much more elastic than ours. Many of them anticipated cm. 
tinuous unchecked financial prosperity by putting a very large 
proportion of their holdings in ordinary and preferred stoce- 
investments which are most liable to fluctuation. 

You will, therefore, be relieved to know that, even in prospevs 
times, we have consistently pursued a policy of caution, Com 
quently, we have not suffered through investments in ordingy 
stocks during the anxious industrial period through which 
United States has been passing. 

The whole of the depreciation which we are writing off, ai 
even more, does come from the United States, and applies alma 
exclusively to what were regarded as “ gilt-edged ” securities. At 
the present moment, whilst the figures of our total investments a 
quite satisfactory, America shows a not unimportant deprecistio. 


UNITED STATES MORAL HAZARD. 


Before I leave this transatlantic question, I might refer tos 
psychological difference in making a comparison between ts 
country and the United States, a difference which has an importa 
bearing upon the results of our operations under what seem tol 
almost identical conditions. Both the United States and Gt 
Britain have been suffering, and yet, on the one hand, the nwa 
experience in this country, that is to say, the incidence of fim bs 
has been quite satisfactory. In the United States it has been te 
exact reverse—even private dwelling-houses, especially whe 
mortgaged, suffering from the prevalent mortality. The & 
parity between the loss experience in the United States snd ber 
at home, during precisely similar times of difficulty, is » testime? 
to the commercial honesty of our people. oF 

Most of us have been surprised at the intensity and leg 
America’s ordeal of depression. But anybody who knows Amencs 
with its vast possibilities, ite resilience and its eer 
debt, must feel convinced that some day—perhaps eS 
they will experience a sudden spectacular recovery, bs 
violent fluctuations and probable temporary 
before they can again settle down into their stride. 


BANNER OF SOUND TRADING. “A 
Through all this disturbance the business of insures 
its multifarious phases, has managed to continue to bell sit 
banner of sound and, in some cases, even j 
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was all right so long as the rules of the game 

been the case prior to the war. 

to settle international differences only and 

as.a commodity to pay debts. Until that com- 

position was arrived at and accepted universally 

eh but little what standard was adopted or 

ee and credit were ‘‘ managed ’’ or otherwise, as real 
werld recovery ry would be well-nigh impossible. 

‘ao ing about the crisis of 1931 was that they had 


to put their house in order. It was a matter 
they had now a strong National Government 
itics, but it was regrettable that so little 


helped greatly in bringing the 
tend to be the last word, and 
ore we were in a really sound 
alteration in our fiscal 


political ‘leaders to do now what must be done 
is, make a final and reasonable settlement 


accompanied by abnormal 

i midney rates, and they would appreciate how this added 
 Gicalties of ite contrary to ordinary 
not welcomed, nor were they 

their profit at about £330,000 

. All bad and doubtful debts 


Honea e figures, deposits showing a decrease 
won Owing to depressed trading conditions and normal 
wn by Suir customers, loans and advances were lower by 
“Rad neverth continued to support liber- 

‘with which their clients were connected, 

pe Sime for suitable financing when 

me ous. extremely strong position of 

F bestrete ‘by the fact that the total of cash on hand, 

eee Eveastry bills, close on £10,000,000, represented 
Malt Mabilities to ‘the public, and, if their holding 
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8 rities were included, the percentage 


he’ year the bank had opened a number of 
werse of a few weeks another branch in 
a : High Street, where an 


‘® Gividend at the rate of 18 per 
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FRIEED® PROVIDENT AND CENTURY LIFE OFFICE. 
MB HAROLD 3. MORLAND'S REVIEW. 
annual general meeting of the Friends’ Provident and 
Life Office was held, on the 4th instant, at the London 
office, 7, Leadenhall Street, E.C. 
Harold J. Morland, M.A., J.P., F.C.A. (the chairman) pre- 
» and, in the course of his address, said :—Fellow r 
life assurances effected during 1931 were mainly taken out for 
ry purposes of protection for dependants and thrift. There 
was a falling off in single premium assurances, and also in the larger 
policies issued in connection with financial transactions, to an 
extent which more than accounted for the decrease of £325,778 in 
the new business as compared with 1930. The total of £1,520,950 
secured was than that of any year prior to 1928. 


The mortality profit has been well maintained, and was, in fact, 
larger than in any previous year except 1930. 


the past year single premiums were only £17,148, which 
was £172,918 less than for 1930. The premium income derived 
from annual premiums increased by nearly £20,000, a satisfactory 
record, especially in view of the wastage of premium income 
arising out of the larger numbers of policies now being surrendered. 
This is one of the ways in which a life office is affected by @ serious 
trade depression, and it may be of interest to give-the following 
particulars :— 
Number of Amount of 
surrenders. cash paid. 
424 oie £41,110 
491 oes 80,968 
585 so 102,958 


INVESTMENTS. 


If you will turn to the balance sheet you will see that the in- 
vested assets of over £7,750,000 have been placed in a variety of 
classes of holdings. The board has not restricted its investments 
to gilt-edged securities, but has deemed it justifiable to venture 
outside that category to the extent of the purchase of a certain 
proportion of debentures, preference, and even ordinary stocks of 
well-founded commercial and industrial undertakings. Realising 
the possibilities of considerable fluctuation in the quoted values 
of marketable securities, it has been the board’s policy to place 
considerable sums in carefully selected mortgages in the United 
Kingdom and also in Canada. 

The Stock Exchange securities showed almost without exception 
a considerable depreciation, Even British Government stocks were 
at lower prices than for many years past. On balance, the depre- 
ciation amounted to £386,024, which was 5.3 per cent. of the funds. 


Sums assured 

surrendered. 
£195,600 
255,900 
870,360 


INTERIM BONUS RATE. 


At the end of 1929 the bonus declared was on a higher scale than 
at any previous declaration since the present premium rates were 
instituted. 

In our case there is no necessity to have a valuation prior to 
the end of 1934, which will be five years from the previous valua- 
tion at the close of 1929. 

After careful consideration, and as a measure of precaution, 
the directors have made the decisions stated in the report as 
follows :— 

(1) To defer the next actuarial valuation until December 31, 
1934—that is, five years from the date of the last valuation. » 

(2) In respect of policies becoming claims during the year 1932 
to declare the following interim bonus : £2 2s. per cent. per annum 
compound in respect of each year’s premium paid for the years 
1930 and 1931, but no further bonus in ,respect of any premium 
which may be paid during 1932. 

After the close of this year the directors will decide, in the 
light of the conditions then prevailing, the rate of interim bonus 
to be paid during 1933, 


CENTURY ACCOUNTS. 


The accounts of the Century Insurance Company, Limited, are, 
as usual, appended to the accounts of the office. 

‘The fire premium income was reduced by about £67,000 (nearly 
20 per cent.), and amounted to £275,000. The reduction was almost 
wholly abroad, the home income being fully maintained. 

The year 1931 was one of the most critiesl years in the experience 


jected. No body of co-operative investors is solidly 
little affecte a. 90 
placed and bas emerged from the test so. succesfully as the life 


The revenue accourits and balance sheet and report of the 
directors were unanimously adopted. 















































The one hundred and seventieth annual general meeting of the 
Equitable Life Assurance Society was held, on the 4th instant, oo does tore er ee . 
at the society’s house, 19, Coleman Street, London. cotam ter House, Old eng . was held, on * 
Mr H. L. M. Tritton (the president) said that he was again able Mr Richard 8 Gu tis aa ‘London, © * 
to report a satisfactory increase in the business transacted and to| 4 oi ciders would aa kt. dientidlot anh ! 
refer with pridé to the remarkable results accruing to policy-| Fitted. The revenue from tn — 
holders. The directors and the actuary had no hesitation in giving £17,000, or about 10 per sak: Maaetaan showed 9 of at 
a certificate that in their belief the assets set forth in the balance | o¢ 155 399 showed a Se nevertheless the inte 
sheet were in the aggregate fully of the value stated therein | 4), estididiaha Last ade thay teas Cent. upon thé Bp ea 
There were, moreover, other margins in the accounts in connection | piaced £25,000 to ia a dividend of if ee 
with various items, and he hoped and believed that the accounts nearly £2,200. This year it es ail . Herve 
of the Old Equitable would never be without, substantial margins. | gividend, but the directors haa ‘7 bear . Possible ‘te matt 
New business had reached a figure of £1,297,300, an increase of | outts of the company but slso'the mind not ay th oe 
£322,750 on 1930, a figure of new sums assured only once exceeded Only a few weeks ago the athena sae gr for the coming yen 
by the Equitable—namely, in 1810—when the new sums assured | another shock by the disc) of markets of the world i " 
were just over £1;500,000. The premiums last year = been | the Swedish Match Company and its sa ne 
inflated by an exceptional amount of single premiums, but, even | to say that thi bsidiaries, he ws gad 
without that, the premium revenue was over £500,000, and he y. is company had no interest, and had not bad 


time, in any of the companies. As mi " 
would emphasise the fact that that premium income was obtained | value during the past year had bee hen i te ta 
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without the payment of a single penny in commission—a material | States holdings, which now, however, represented aly dail the Uni 
saving to policyholders in the ‘‘ Old Equitable." cent. of the total investments. The d was no fis ; a 
The statement of claims by death showed how extremely satis- | 584 per cent., but many of the prices quoted for Ametiien teat fal, bon 
factory life assurance with the Equitable was, even if a policy- | ties seemed to be quite out of relation even with the very wea dl yous 
holder died in old age after paying premiums for many years. | conditions ruling in that country. The same coplied tone ors aati 
On the average each £1,000 of sum assured (payable only at | extent to the quotations in this country, where, however, thy fi “a 
death) during 1931 was increased to £2,443—a result of which | was only 12 per cent. With any spark of recovery the ‘wi a f 
they could be proud. There was one claim included in the list | seasoned list of investments which they held should substantial my 
amounting to over £13,500, of which the original sum assured was | improve both in assets value and in income production, bet, aii om 
£4,000. He would ask—was there any other office in the world | the world’s lost or misplaced capital had been bea 
that would have paid £13,500 for an original sum assured of | it be Government debts, inflated industrial or entate capit = 
£4,000? The endowment assurances should be just as much a | alisation, or paper finance—there was no hope of recovery, ‘Te oo 
source of pride to the members of the society. The average rate of | world was calling out for such readjustments, not by conjeriag + 
bonus had been £2 2s. per cent. per annum of the sum assured— | tricks of currency or tariff manipulations, but by world-wide fm on 

a wonderful rate, remembering that endowment assurances now | structions—by the methods, in fact, used by our fathers for wh. 
maturing were effected before the war, and that during the time | ing financial and political crises. cre 
they had been in force the society had suffered depreciation and The report was unanimously adopted. the 
taxation due to the: war. igi 
The report was unanimously adopted. CALCUTTA TRAMWAYS COMPANY, LIOTE. [8 wi 
THE LI SUCCESS ROLLING STOCK 
The ordinary general ey the Calcutta Tramways Company, toe 

0 

COMPANY, LIMITED. Limited, was held, on the 3rd instant, at 1 Queen Victoria Sire, = 
SUCCESSFUL RESULTS—GOOD DIVIDEND RECORD. London. j 
The forty-second ordi ine of the Li Mr John G. B. Stone, the chairman, in the course of his eddrs, don 
dicedtaiaiininais sae Shas aan aes a said: The traffic receipts, £372,712, show » decrease of $530, I wins 






of which £1,953 is attributable to Calcutta and £3,295 to Hownh 
During the first three months of 1930 the “ civil disobediens” 
movement had not affected operations to any great extet i 
was not till April, 1930, that there was any serious fallingall a 
our earnings. Omnibus competition, judged by the number d 
vehicles licensed, was certainly as intense as during the peves 
year, but during the closing months the tramears were sble # 
attract a larger proportion of the traffic offering, due to the russing 
of a quicker and more regular service coupled with the putting ie 
operation in October last of the first instalment of the now roliag 
stock. This is shown in the distinct improvement in the sumbed 
passengers carried, the total increase being 10} millions, ot om 
15 per cent. on a 5} per cent. increased mileage. 

Revenue expenditure in respect of the tramways smousted 
£248,603, a decrease of £2,747, notwithstanding the increased 
mileage. The working profit is £127,560. Deduoting the be ® 
motor omnibuses, £4,744, there remains £122,816, out of wie 
there hes been transferred to depreciation fund £55,000. sits 
£11,727 interest and dividends received, there remains 
Against this there have been debited the usual fized eam 
leaving £25,180. Adding £5,499 brought forward, there ia 208" 
The directors recommend « dividend on the ondssry S40 

cent., less income tax, carrying forward 
wA XS regards cur motor omibusce we have been sbi de 
of a few at fairly reasonable prices and we have dealt pe 
fund. The policy in di } with 
omnibus services has been fully justified by the impeoved a7 ae 
results. This continues, the totel trast ay 
for the current year to date showing an increase of £3,073 


























the offices of the Company, Moorgate, London, Mr . Ruggles- 
Brise, J.P., D.L. (Chairman), ae 

The Chairman said that while 1931 was a difficult year to all 
engaged in commerce or finance, they had this comfort, that it 
presented no tragedies for the “‘ Licenses,” but, indeed, some items 


of comfort and satisfaction. The direct home income of the company 
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Edinburgh on May ¢, 1932:In moving 
ior mean bee rood accounts for the year 1931, he stated 
eet One he distarbing conditions caused by- the 

ss the life department of the company’s 





FIRE ACCOUNT 


ryt is much less satisfactory than we have been 


of the year’s fire premiums. It is 
operations in the fire 
but I am pleased to say that the fire losses 
‘year are considerably less than those experienced 


dang the corresponding period of last year, this experience being 
Sale retetio in the American losses. 
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ENF, ‘EMPLOYERS’ LIABILITY AND MISCELLANEOUS ACCOUNTS. 

» eccident, employers’ liability and the miscellaneous accounts 
aetert amounting to over £255,000—an increase 
wa the provions year of £4,000, The profits realised and trans- 
fend to the profit and lose account, although not quite up to 
tuo of the previous year, amount to the substantial sum of over 
cape. ° 
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= = MARINE ACCOUNT. 

idren, ba mguade the marine account, the premiums for last year show 
60i, TE wm ineease of £4,000 over the previous year, but the losses are 
era. ey £27,000. A sum of £30,000 (i.e., £10,000 
nen” mthen in the previ t) was transferred to the profit and 
2h ee oy a 

wep coe : PROFIT AND Loss ACCOUNT. 

review oral ) nd loss account it will be observed that £20,000 
able to applied to reduce the book value of house property in the 
URI thest and £50,000 has been transferred to a 

ng ine is Ietier-item the directors considered it prudent to set 
om , dl the uncertainty in foreign exchanges throughout 


bat from time to time may be applied to other 
| which: may arise. After payment of the dividend 
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American and Canadian dollar investments. 





JAMES W. COOK AND’ COMPANY, LIMITED. 


DECREASED PROFITS DUE TO JDIFFICULT CONDITIONS. 
YEAR'S OPERATIONS @REVIEWED. ; 

The thirty-fifth annual general meeting of James-W. Cook and 
Company, Limited, was held, on the 29th ultimo,’ at 130-135, 
Minories, London, E.C., Mr W. J. Clarke (chairman and managing 
director) presiding. : “ 

The Chairman, in moving the adoption of the report -end 
accounts, said that at the last annual meeting he was careful hot 
to indulge in any prophecy as to the future, and he was glad that 


-| was so, for the year under review had been: one of continued 


difficulty. The result of it was shown in their decreased net profit, 
and that decrease was very largely due to the universal. crop 
shortage of one of the articles they handled, resulting in a quicker 
sale after the crops were harvested and with consequent heavy 
decrease in the rent income they were able to secute for storage. 

Their lighterage department had maintained itself during the 
past year, but here they suffered. from the heavy ratio of wages 
to total expenditure, which became more difficult to maintain 
as world conditions were making competition keener and keener. 

Referring to their subsidiary companies, he said the tanker 
fleet of the Bulk Oil Steamship Company, Limited, had been kept 
fairly employed during the past year. With regard to their other 
subsidiary, Eastern Roadways, Limited, they were making pro- 
gress and had gathered together a good business in a short space 
of time. Here they were pursuing the same sound method of 
using all available profits for writing down and strengthening 
their fidet of lorries, and in a few years they should be able to 
reap the reward of their enterprise by receiving definite benefit 
from their activities. 

The report was unanimously adopted, and a dividend at the 
rate of 15 per cent. per annum for the past half-year on the 
ordinary shares, making 10 per cent. for the year, less income 
tax, was declared. 
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Commercial Reports. 


MARKET SUMMARY. 
continued deterioration in the international 
with a ive shrinkage in the 
movement of pri is still in a 
ion of whose advance 
a further drastic restriction 
metals were weak in New York. Rubber 
ier but cotton slumped heavily, following 
of the American Cotton Advisory Bureau 
t a sales policy in regard to the stabilisa- 
wheat, maize and rye all show 
and cocoa showed some improvement, 
owing to the small demand from 
quotations, which lend themselves to 
to international arbitrage, moved in sympathy 
i dairy produce and meat 


ing steadily worse since the beginning of 

the export trade is the scarcity of for- 

,and a shrinking of deliveries. Prices are weaker 
ma, although still quoted at 158. 6d. to 16s. f.o.b. 
ere alo below normal, and the proximity 
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. to home consumers 
early delivery. Offici ices were \ iz. :—No. 1, 
61s.; No. 3, 588. 6d.; No. 4 cos , 578. 6d.; “ti ’ 


No. 4 forge, 57s., 

f.o.b. or f.0.t. In hematite, there is also very little fovward tryin, 
te are more numerous, and a further cargo 

of 1,000 tons has just been despatched to. South Wales, which is a 
favourable feature, and ha encouragement to the hopes that this 
may extend. ixed numbers for early delivery are firm 

at 63s. 6d. per ton, but more is asked for forward, according to 


In the trades, more business is coming to hand 


at £8 158. for plates; £8 7s. 6d., angles; and £8 15s., joiste. 
products are : Iron Crown bars, £9 15s.; heavy steel rails, £8 10s. ; 
24-gauge galvanised corrugated sheets, £10; and 24-gauge black 
sheets, £8 5s., all for home use. There is no change in the ore 
market. New buying is still suspended, and deliveries against 
contracts are on @ small scale. Best rubio is nominally lis. 6d. 
c.i.f., and the freight Bilbao/Middlesbrough is about 4s. 9d. Imports 
of all kinds of ore into Middlesbrough during April totalled only 
29,767 tons, against 38,617 tons in March. Coke remains in plentiful 
supply, and ordinary blast-furnace qualities can be obtained at 
158. 6d. delivered works. The number of furnaces in operation in 
the district remains at seventeen. 

SHEFFIELD.—Conditions in the iron and steel branches fail to 
improve ; in some sections sales and output have declined further. 
Tariff changes and uncertainties are militating against the placing 
of new business, and the requirements of the principal users of iron 
and steel remain far below the normal level. Specifications from 
railway, shipbuilding and engineer trades are disappointing. The 
only active sections are for stainless steel, alloy steels, cold rolled 
-—- motor parts and certain classes of tools. Improvements in 
trade resulting from tariffs and the ition of sterling have not 
come up to expectations. Lincolnshi , however, seem 
confident of an early improvement in the demand for crude steel. 
Local firms are pressing for modifications of the tariff schedule as 
regards Swedish iron and steel, cutlery and tools. Progress is 
pi in the plating of metals with chromium, in scissors and 

ety razor b. . Several valuable Russian contracts for steel 
and machinery have been executed lately, and increased business 
with Russia is likely. Tool makers report a poor demand from the 
constructional trades. is a demand for cheap tools 
heretofore imported from the Continent. 

GLASGOW.— At the steel plants business would seem to be quieter 
than ever this week, and only a very emall proportion ia in operetion, 
and, as new work is almost invariably for small tonnages, there is 
considerable uncertainty as regards the immediate future. There 
have certainly been more inquiries on the market of late, and rather 
more business being done in steel structural material, but this, after 
all, is a relatively small item of production at the steelmaking lante, 
and there seems little hope of any great activity so long as t is 
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such a poor demand for shi ing material. Most branches of 
the iron and steel trades in Glasgow and neigh wpe pt car uiet, 
including tube makers, re-rollers of light bars, &c., and . 
The latter, who have on the whole been better employed than most 
branches during recent months, are maintaining a steady home trade, 
but export business is not quite so satisfactory. 
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96,752 boxes in the corresponding period last year. Welsh bars are 
— at 95s. per ton net, and foreign bars at 82s. to 84s. per ton 

elivered. Galvanised sheets are easier at from £9 5s. to £9 7s. 6d. 
per ton f.o.b. for corrugated’s in bundles. 
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